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Mutual Funds 
OCfevestors MUTUAL, INC. 


An open-end management type mutual 
fund diversifying its investments among 
common stocks, preferred stocks and 
bonds. 


















Savestors SELECTIVE FUND, INC. 


An open-end management type mutual 
fund diversifying its investments among 
bonds, preferred stocks, and other senior 
securities. 


Spvestors STOCK FUND, INC. 

An open-end management type mutual 
fund diversifying its investments among 
common stocks and other equity securities. 
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Face Amount Certificate Company 


Avestors 
SYNDICATE OF AMERICA, INC. 


A face amount certificate company issu- 
ing installment certificates having 6, 10, 
15 and 20 year maturity values and 
fully paid face amount investment cer- 
tificates. 

This is not an offer to sell these securi- 
ties. They are subject to the registration 
and prospectus requirements of the Fed- 
eral Securities Act. Information about 
the issuer, the securities and the circum- 
stances of the offering is contained in 
the prospectus which must be given to 
the buyer. 

Prospectuses relating to the shares of 
capital stock or certificates of the above 
companies may be obtained from the 
national distributor and investment man- 
ager at Room 358 Roanoke Bidg., 
Minneapolis 2, Minnesota, 


Investors Diversified Services, INC. 





















EQUIPMENT 
lolice 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


Common Stock—<A quarterly dividend 
of 75 cents per share, payable Sep- 
tember 10, 1954, to shareholders of 
record at the close of business Aug- 
ust 26, 1954. 


Preferred Stock—The regular quar- 
terly dividend of $1.25 per share pay- 
able September 15, 1954, to share- 
holders of record at the close of busi- 
ness August 26, 1954. 

G. E. ARNOLD 
August 6, 1954 Secretary 

















(a> CONTINENTAL 
C CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable October 1, 1954, to 
Stockholders of record at the close of 
business September 15, 1954. 


LOREN. R. DODSON, Secretary. 








A REPORT FOR THE FIRST SIX MONTHS 


CONDENSED CONSOLIDATED BALANCE SHEETS 


ASSETS 


CasH AND MARKETABLE SECURITIES............. 
RECEIVABLES: 
Retail motor vehicle installment receivables. . 
Wholesale motor vehicle short-term loans 
Direct and personal installment loans 
Commercial and other receivables 


Less: Unearned discounts 
Reserve for losses 
Total receivables, net 
OTHER ASSETS 


June 30, 1954 June 30, 1953 





$ 66,968,329 


$ 63,565,016 





. -$424,553,547 


45,487,999 
37,765,548 
25,803,615 


$390,294,935 
43,518,035 
34,515,676 
27,632,007 





$533,610,709 
30,707,576 
11,484,714 


$495,960,653 
28,808,409 
10,860,629 





$491,418,419 
7,617,605 


$456,291,615 
4,865,586 





$566,004,353 


$524,722,217 








LIABILITIES 


Notes PAYABLE, short term 

TERM NotEs due within one year 

ComMon Stock DivipENnD payable July 2, 1954.... 
ACCOUNTS PAYABLE, ACCRUALS AND RESERVES 
UNEARNED INSURANCE PREMIUMS ............... 
Lonc-TeRM NoTEs 

SUBORDINATED LONG-TERM NOTES.............-% 
CapiITAL DEBENTURES 

PREFERRED STOCK 

ComMMON STocK 

SURPLUS 


$255,560,050 
43,250,000 
1,406,462 
24,724,799 
24,876,229 
85,455,000 
35,000,000 
9,000,000 
12,500,000 
31,254,720 
42,977,093 


$267.970,700 


25,277,212 
23,689,035 
95,005,000 
37,500,000 


9,700,000 
31,254,720 
34,325,550 





$566,004,353 


$524,722.217 








CONDENSED CONSOLIDATED INCOME STATEMENTS 


Six Months Ended 
June 30, 1954 June 30, 1953 


Discount, interest, premiums and other income 
Operating expenses 
Net income before Federal income tax 
Provision for Federal income tax 
Net income 


Consolidated net earnings per share of common stock 
after payment of preferred dividends 


HOME OFFICE: SOUTH BEND, 





$46,254,477 
30,792,812 


$44,804,470 
30,127,935 





$15,461,665 
7,490,000 


$14,676,535 
7,875,000 





$ 7,971,665 


$ 6,801,535 








$2.11 


America’s prosperity is sustained by the 
flow and movement of money through the na- 
tion’s economic blood stream. Without this 
circulation of billions of dollars every year— 
this use of money to move merchandise—in- 
dustry could not earn so well. 


Automobiles are probably the most widely 
accepted symbols of American prosperity. 
They are volume products of one of the na- 
tion’s greatest industries, and their unceasing 
movement back and forth over millions of 
miles of highway is symbolic of the tremendous 
money flow originated by this industry. 


Associates Investment Company 
through its time sales financing in the automo- 
tive field is a major force in sustaining this 
movement of money, this continuous flow of 
capital to create economic prosperity. In the 
past twelve months, Associates has put more 
than one billion dollars to work in automotive 
and allied financing. 


Commercial and Installment Financing 


ASSOCIATES INVESTMENT COMPANY 
ASSOCIATES DISCOUNT CORPORATION 
EMMCO INSURANCE COMPANY 


and other subsidiaries 









INDUSTRY ON THE MOVE 


Onerous labor situations have been principal factor 


forcing many enterprises to move their operations to 


new locations; high taxes have also been responsible 


opulation shifts occurring since 
P the war are an old story by now. 
These have favored Florida, the Far 
\Vest and Mexican border states, and 
a few others, resulting in substantial 
changes in market distribution as 
compared with prewar conditions. 
Accordingly, a considerable portion 
of the expansion carried out during 
recent years by consumer goods in- 
dustries has been located in these 
faster-growing sections of the nation. 


Double Trouble 


But other influences have also been 
at work tending to change the in- 
dustrial map. One of the most im- 
portant of these has been the con- 
stantly growing burden of heavy 
labor costs in some localities. The 
New England textile industry has 
been one of the leading sufferers in 
this connection. Although textile 
wages are not high compared with 
rates of pay prevailing in the steel, 
automobile and a number of other 
industries, they have squeezed earn- 
ings sharply in some localities. Tex- 


tile producers have had to contend 


with low demand on several occasions 
since World War II ended, and those 
still maintaining all or most of their 
operations in the relatively high-wage 
North have undergone increasingly 
tuinous competition from Southern 
producers able to obtain labor at 
lower cost. 
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The process has been cumulative ; 
the greater the cost disadvantage of 
the Northern units, the greater the 
share of the market usurped by their 
lower-wage competitors in other 
areas, adding still further to their 
troubles. As a result, New England’s 
share of textile output has suffered 
a sharp reduction. Not only have 
Southern producers expanded their 
own operations, but they have been 
joined by new plants opened there by 
Northern units which have either 
failed to expand in their own normal 
area or have actually closed down 
plants they had been operating for 
years and have moved South. 

Growing industrialization in the 
South has been both cause and effect 
of this migration. Alive to the ad- 
vantages of locating more industry 
within their borders, many Southern 
cities have offered special induce- 
ments to companies willing to settle 
there. In many cases, they have of- 
fered immunity from property taxes 
for the first five years or so of local 
operation ; some have even sold bonds 
(whose interest is, of course, tax- 
free and which therefore carry low 
coupon rates) and used the proceeds 
to build factories which they have 
then leased to private companies on 
advantageous terms. 

Existing property taxes have risen 
so high in some localities as to pro- 
vide another incentive for corpora- 


tions to move. Still another has been 
the steady increase in freight rates 
during recent years, a trend which 
has placed a premium on centraliza- 
tion of plant locations with respect to 
markets.and raw material sources. 

One of the most extreme examples 
of complete removal from an estab- 
lished location is furnished by Alex- 
ander Smith, which has produced 
carpets in Yonkers, N. Y. for 90 
years. Last year the company com- 
pleted a modern plant at Greenville, 
Miss., and now intends to close down 
its Yonkers property permanently 
and concentrate all its operations at 
Greenville and at a small plant in 
Philadelphia which it acquired in 
1953. The company has lost money 
for the past three consecutive years, 
a situation which obviously could not 
continue indefinitely. Not only was 
the Yonkers plant old, but the local 
union representing its employes re- 
fused to approve a proposed change 
in wage rates and work loads which 
would have saved some $3,000 a week 
in wage costs. 


Unions in Opposition 


Unions representing workers at 
existing plants can hardly be expected 
to become enthusiastic over the trans- 
fer of operations, either in whole or 
in part, to other locations. So dim 
a view of this process was taken by 

Please turn to page 26 






Better Times May Face 
Pennsylvania Utility 


Rate problems and contract cancellations have plagued 


Pennsylvania Water & Power in recent years, during which 


earnings have slumped. Improvement may be on the way 


 eaprnesaeesagie Water & Power Com- 
pany is a rather small (revenues 
$8 million) but old-line hydro-utility 
which up to 1948 was regarded as a 
stable earner, selling all its power at 
wholesale under contracts. In fact the 
common stock, traded on the Ameri- 
can Exchange, then had some of the 
characteristics of a “blue chip.” The 
company had a splendid dividend rec- 
ord, having increased the dividend 
rate almost steadily from 1914 to 
1936, when the annual rate stabilized 
around $4. 

But in 1948 the company entered 
a period of rate troubles and other 
litigation, and the dividend was cut 
to $2, which is still being paid. The 
principal difficulty was the belated im- 
pact of New Deal regulatory pres- 
sure. Doing an interstate business, 
the company was subject to regula- 
tion by the Federal Power Commis- 
sion as well as by the state commis- 
sions in Pennsylvania and Maryland. 
The FPC fixed a “fair return” rate 
of only 5% per cent on a depreciated 
original cost plus working capital rate 
base, resulting in a reduction in rates. 


Company's Facilities 


The company operates a 104,000 
kw hydro-electric plant and a 30,000 
kw steam plant on the Susquehanna 
River at Holtwood, Pa. Construction 
of another 78,000 kw steam plant at 
Holtwood with related facilities was 
completed in June this year. The com- 
pany has a 50 per cent voting interest 
in Safe Harbor Water Power (Con- 
solidated Gas of Baltimore owning 
the other half) which has a 230,000 
kw hydro plant on the Susquehanna, 
a few miles from Holtwood. The two 
companies’ plants are interconnected 
as an operating unit, and all power 
generated is sold at wholesale to 
Consolidated Gas of Baltimore, Penn- 
sylvania Power & Light, Metropoli- 
tan Edison, Philadelphia Electric and 
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the Pennsylvania Railroad. Possibly 
as a result of the company’s rate 
troubles, its relations with Con Gas 
of Baltimore have deteriorated in re- 
cent years and its power contract with 
the Baltimore utility was declared 
void in January 1951. The similar 
contract between Safe Harbor and 
Consolidated Gas was also invali- 
dated. Litigation between the three 
companies has been before the courts 
for some time, but conferences are 
now under way to resolve the com- 
plicated dispute. 


Cause of Trouble 


It is hoped that in the near future 
an arrangement can be completed to 
sell all the company’s services on a 
unit rate basis, eliminating the resi- 
dual payment arrangement with the 
Baltimore company which has been a 
principal cause of the trouble. The 
company’s earning power under this 
new agreement will be determined 
either by negotiation or by action of 
the regulatory authorities. 

In recent proceedings before the 
Federal Power Commission, Con Gas 
of Baltimore has contended that a 
large part of Safe Harbor’s output 
should be diverted from Pennsylvania 





Pennsylvania Water & Power 


Total 
Operating 
Revenues Earn- 
(Millions) ings 

$4.77 
5.07 
4.73 
4.32 
4.81 
23 
2.23 
2.54 
2.31 
2.14 


Three months ended March 31: 


Faso sss; 
0.54 a$1.50 a481%4—355% 


*Has paid dividends every year since 1916. 
a—Through August 11 


*Divi- 

dends Price Range 
$4.00 68 —53% 
400 82%4—57 
4.00  86%4—62 
69 —52% 
5414—39 
4144—32%4 
4014—30% 
41 —3334 
4444.—-37Y% 
414%4—33 


Year 


be 
S 
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markets to Maryland. If this conten- 
tion were sustained it would be neces- 
sary to substitute more expensive 
steam power in Pennsylvania, which 
might mean decreased earnings. The 
Commission may have to determine 
the whole setup of services and rates 
for the two hydro companies. How- 
ever, since the business is wholesale 
rather than retail, competition with 
other power suppliers in the Penn- 
sylvania-New Jersey power pool may 
also be affected. 

The company’s income account rep- 
resents allowable earnings under the 
FPC orders issued in 1949 which in 
turn were based on an annual return 
of only 5% per cent applied to origi- 
nal cost of the company’s plant and 
that of its subsidiary. This rate of 
return seems unusually low and it is 
possible that reconsideration of the 
rate might be made by the FPC. 
However, while formal proceedings 
are under way before the FPC, there 
have been continuing efforts to settle 
the dispute with Con Gas through 
negotiations in order to avoid further 
long delays and the expense of litiga- 
tion. 


Lost Income 


The company in 1953 earned less 
than 4 per cent on the average rate 
base (including the interest on con- 
struction credit with operating in- 
come). This appears to be due in part 
to the refusal of Consolidated Gas to 


. pay in full the company’s power bills 


for 1946 and subsequent years. As of 
December 31, 1953, the Company cat- 
ried an item of $4.5 million in its 
balance sheet as an account receivable 
compared with $3.4 million in the 
previous year ; the difference, presum- 
ably representing a year’s operations, 
amounted to a little over $1 million 
compared with net income of $12 
million. Recovery of only a portiot 
of this lost income would be of cot- 
siderable significance to stockholders 

During the years 1951-54 the com 
pany has been spending about $26 
million on an expansion program, i 
cluding the new 78,000 kw steam gen 
erating plant at Holtwood. In the 
latter part of 1954 the expandec 
transmission factilities should provid 
220,000 volts for the interconnectio 
with the Pennsylvania utility com 
pany customers as compared with thé 
current 66,000 volts. The compat) 
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has also completed a new plant for 
recovering coal from the river chan- 
nel and cleaning it, thus supplying 
cheaper fuel for the expanded steam 
generating capacity for an estimated 
35 years. The plant was placed in 
commercial operation in March. 

The company has incurred a bank 
debt of over $9 million which will 
probably be increased before the 
credit agreement expires, about a 
year from now. Prior to that date, 








arrangements for permanent financ- 
ing are expected to be made. Present 
indications are that, with the funding 
of the bank loan, the equity ratio 
might initially be around a 25 per 
cent level as compared ‘with about 40- 
45 per cent in earlier years. The com- 
pany has doubtless been reluctant to 
do equity financing until it has com- 
pleted its construction program and 
cleared up its rate problems and the 
litigation with Con Gas of Baltimore. 


While the picture is complicated, it 
appears likely that a compromise 
should be worked out with affiliated 
companies and the regulatory author- 
ities. It is difficult to make any fore- 
cast of earnings, but it appears pos- 
sible that, considering the improve- 
ment in the physical setup, earnings 
might recover to around $3.50 to 
$4.00, which would permit a $3 divi- 
dend rate. The stock is currently 
selling around 48. 


Green Light At Last For Missouri Pacific? 


Consummation of latest reorganization plan now seems 


he 21-year bankruptcy of the 

Missouri Pacific Railroad may be 
nearing its end. A compromise re- 
organization plan (known as_ the 
“agreed system” plan) drawn up by 
the road’s trustee and supported by 
major creditors and stockholders has 
just been approved by the Interstate 
Commerce Commission. The plan 
must still be approved by the Federal 
District Court at St. Louis and ratified 
by two-thirds of each class of security 
holders. But serious opposition is not 
expected and consummation of the 
Is plan of reorganization by next Jan- 
-‘Muary 1, the proposed effective date, 
is a good possibility. 


its The Fourth Plan 


7 The proposed plan, the fourth since 
the “Mop” tumbled into bankruptcy 
over two decades ago, is regarded as 
a major victory for Alleghany Cor- 
poration, holder of close to half the 
828,000 shares of Missouri Pacific 
common. Previous reorganization 
plans had declared the old common 
to be worthless and only last Febru- 
ary examiners for the ICC had rec- 
ommended that common stockholders 
be given only a contingent interest in 
the new company based on the attain- 
ment of earnings which seemed rather 
remote. 

Under the latest plan, holders of 
om@g"e share of old Mopac common 
 thag ould receive in exchange 1/20 share 
va) of new Class B common, of which 
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possible. Road has been in the courts longer than any 


major carrier which fell into bankruptcy in the 1930s 





Association of American Railroads 


40,657 shares would be issued. The 
old preferred, meanwhile, would re- 
ceive one share of new Class A com- 
mon plus an additional “A” share for 
each $100 of accumulated dividends. 
Holders of the 1.9 million shares of 
Class A stock (a non-cumulative, 
non-convertible issue) would be en- 
titled to $5 in dividends before any- 
thing could be paid on the “B” 
stock. After requirements of the 
Class A stock have been met, the 
new Class B would represent the en- 
tire equity in Mopac system earnings. 
Both classes of stock would have 
equal voting power. 

However, dividend payments on 
both classes of stock appear remote. 


It is estimated that in 1953 all but 
about $2 million of system net income 
would have been absorbed by interest 
charges and capital and sinking fund 
requirements. This amount com- 
pares with $9.6 million of annual divi- 
dend requirements on the Class A 
stock. Actually, in no year during 
the 1948-1953 period did system 
earnings cover the $5 Class A divi- 
dend and leave something over for the 
Class B. Nevertheless, because of its 
scarcity value and unusual leverage, 
it seems probable that the Class B 
stock will sell at a premium above 
any of the conventional statistical 
appraisals. 

Capitalization of the reorganized 
“Mop” would amount to $809.2 mil- 
lion under the compromise plan, of 
which approximately 75 per cent 
would represent debt. Total fixed in- 
terest charges would aggregate $15.1 
million, while fixed and contingent 
charges combined will total $26.7 mil- 
lion. The only mortgage claim not 
fully satisfied is the International- 
Great Northern adjustment 6s which 
would be entitled to about 85 per cent 
of their total claim including interest. 


Fund Requirements 


Despite some modifications over 
previous proposals, fund require- 
ments would remain stibstantial. The 
setting aside of not less than $11 mil- 
lion annually in a capital fund is re- 
quired during the first four years 
after consummation of the plan, less 
depreciation of way and structures. 
Following the four-year period, the 
capital fund provision would be lim- 
ited to 2%4 per cent of railway operat- 
ing revenue (less depreciation) which 
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presumably mean a less burdensome 
charge upon earnings. 

The various securities of the Mis- 
souri Pacific currently sell at dis- 
counts from estimated ‘‘package”’ 
values under the compromise plan of 
reorganization. The discounts are 
rather small in the case of system 
bond issues, but are substantial where 
claims are to be satisfied with junior 
securities and risks are obviously 
greater. All of the new securities to 
be issued under the compromise plan 


will be unseasoned and must be re- 
garded as speculative, 

But from a long term standpoint, 
prospects for the Missouri Pacific 
system appear favorable. The road 
is well situated territorially, serving 
the fast-growing Southwest and the 
Gulf Coast region. Moreover, large 
scale dieselization has significantly 
improved the road’s operating effi- 
ciency. It is also interesting to note 
that interests favorably disposed 
toward Robert R. Young are reported 


to have acquired substantial holdings 
of the old “Mop” preferred which 
would ultimately control the road un- 
der the proposed plan. Together with 
the recently acquired control of the 
New York Central and friendly inter- 
ests in control of the Western Pacific 
and the Denver & Rio Grande West- 
ern, the Missouri Pacific could prove 
a vital link in any cross-country rail 
system the diminutive but scrappy 
railroad financier might some day put 
together. 


20 Laggard Stocks with 


First Claim on Profits 


At its recent peak the market had risen 25 per cent so 


far this year. These stocks of companies with no senior 


obligations outstanding are up less than 15 per cent 


omimon stocks having the first 
La claim on a corporation’s profits 
are always in the investor’s favor. Of 
course, the tax collector comes first, 
but the fact that there are no notes, 
bonds, preferred stocks or other 
obligations which must be taken care 
of before profits are handed out to 
the stockholder usually weighs 
heavily when an investor is debating 
an addition to his portfolio. 
Well-rated common stocks in this 
category ordinarily are to be found 
making good headway marketwise, 
having little difficulty in keeping up 
with issues of comparable over-all 
merit in their own groups. Rarely are 


they to be found among the laggards 
over an extended period. Conditions 
that act as a drag on the market 
progress of a stock which stands first 
in line when profits are distributed, 
often are temporary and do not affect 
the longer term prospects of the com- 
pany. At other times, no reasonable 
explanation offers itself except the 
suggestion that the issue has been 
neglected, that somehow or other it 
has been overlooked. In time such 
situations often correct themselves. 
The present uptrend in the stock. 
market may be dated from September 
14 of last year, when the Dow-Jones 
industrial average began its long trek 


from 255.49 to the recent high of 
349.74, a rise of 37 per cent. Since 
the first of the year the rise (from 
the 1953 closing of 279.87) amounted 
almost exactly to 25 per cent. 
Today one can find little more than 
a score of first-claim laggards (to 
coin a phrase), applying the term 
“laggard” to issues which are selling 
not more than 15 per cent above their 
1953 year-end closing. The accom- 
panying tabulation presents 20 such 
stocks which definitely have lagged 
the bull movement and have been 
pretty well neglected despite the fact 
that each is the senior and only 
security issue of its company. 


20 Issues With Primary Claims on Profits 


rc Price 
Dec. 31,’53 Recent 


174 
Cream of Wheat 28 





Stock 
Amerada Petroleum 


Cunningham Drug Sy 29 
First National Stores.... 53 
Hazel-Atlas Glass 20 
Keystone Steel & Wire.. 23 
te ea 4914 50 
Life Savers 385% 41 
Link Belt 39%, 45 


Parke, Davis 33 
6 





— Gain ~ 
Points % 


9 5.5 
1 3.7 
1.3 

0.9 

11.1 

8.8 

1.0 

6.1 
122. 

4.8 


Stock 


Penick & Ford 


Sunshine Biscuits 


Van Raalte Co 


Parker Rust Proof 


Peoples Drug Stores.... 33 
Starrett (L. S.)... 


Universal Cyclops 
Waukesha Motors 


White (S. S.) Dental.... 
Wrigley (Wm.) Jr. 


Price r Gain —— 
Dec. 31,’53 Recent Points % 


40 4% 11.9 
41 3% ~—*'10.4 
2% 6.9 
44% 50 5% ~=—-:13.0 
81 9 12.5 
28 —1% — 43 
31 2% 8.8 
15% 2 14.8 
26% 1 3.9 


87 8 10.1 
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More Money For Shipbuilding 


Congress has voted appropriations which were not 
forthcoming last year, but with very little work on 


hand the builders still face some lean months ahead 


To admittedly sad state of the 
shipbuilding and ship repairing 
industry in this country was outlined 
before President Eisenhower last 
month by a group comprising two 
U.S. Senators, a Representative from 
the State of Washington, two labor 
leaders, and the president of the 
Shipbuilders Council of America. It 
was brought out that no orders had 
been placed in an American shipyard 
for a major seagoing merchant vessel 
since November 1952. 

While the backlog of orders placed 
prior to that time kept the major ship- 
building yards fairly busy until this 
year, it had become evident that with- 
out prompt additional contracts, some 
of those yards would be forced to 
close down by the latter part of the 
year. These yards therefore would be 
faced with the choice of liquidation or 
of maintaining their idle plant on a 
stand-by basis at heavy expense. The 
conditions of the major ship repairing 
yards was much the same. 

Statistically, the situation at mid- 
year was very poor. Only 24 mer- 
chant vessels were under construction 
as of July 1; of these, 17 were more 
than 50 per cent completed and 22 
were more than 40 per cent finished. 
There were only seven vessels, there- 
fore, on which most of the work was 
still to be done. 

Even a year earlier, activity was 
far from booming. Then, 71 vessels 
were being built, of which 33 were 
more than 50 per cent completed and 
38 on which most of the work was 
still to be done. Of these 38 ships, 
most have now been completed or are 
nearly so. The United States, mean- 
while, has been fast declining as a 
shipbuilder among the other nations 
of the world. Last April 1 it had 
dropped to seventh place behind 
Great Britain, . Germany, Sweden, 
Holland, France and Norway, and 
now is probably also behind Japan. 

A bill passed by the House at this 
session of Congress appropriated 
$82.6 million for ship construction 
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subsidy, while the Senate added $37.5 
million for five commercial type tank- 
ers, and $18 million for modernizing 
ships. It is expected that a total of 
$110 million or possibly more will 
survive after the differences between 
the two bills have been ironed out in 
conference. This means that con- 
tracts for the building of new ships 
and tankers will be placed this year 
and that there will be some repair 
work. The [Federal Maritime Board 
has already approved contract plans 
by the Grace Line to build two 16,- 
000-ton passenger-cargo ships to re- 
place the veteran liners Santa Rosa 
and Santa Paula, and two will be 
built for the Moore-McCormack 
Lines. The Government is to allocate 
$45 million toward the construction 
of these four ships, which will cost 
around $100 million. 


Plan for Future 


Some of this money will come from 
later appropriations to be made as the 
work progresses. The Federal Mari- 
time Board in fact has a Mer- 
chant Marine improvement program 
mapped out to cost $450.8 million, 
embracing not only construction and 
repair work for which funds were 
voted by the present Congress but 
contemplating also further appropria- 
tions as needed. 

But as far as 1954 is concerned 
there will be little additional actual 
work for the shipbuilders. No appro- 
priations were made by Congress last 
year, and it will take some time yet 
before actual construction work is 
begun on ships and tankers author- 


Statistical Position 


Revenues 

Years (Millions) 

Company Ended 1952 1953 
Am, Shipbuilding .June 30 $24.2 $18.5 
Bath Iron Works.. Dec. 31 40.2 37.8 
N. Y. Shipbuilding. Dec. 31 68.4 65.7 
Newport News ...Dec. 31 147.4 157.1 
Todd Shipyards .. Mar. 31 a78.9 a70.4 





*Paid or declared to August 11. 


a—Years ended March 31 of following year. 


ized by the recent legislation. Some 
repair jobs will doubtless get under 
way, and some of this work presum- 
ably will fall to Todd Shipyards, 
which had a poor year in fiscal 1954. 

Navy work has been carrying 
some of the builders along but it has 
been rather unevenly distributed. 
Newport News, which was awarded 
its second contract for a Forrestal 
Class aircraft carrier last February, 
reported billings of $85.5 million for 
the first six months vs. $77.5 million 
a year earlier. While shipbuilding 
contracts were up, ship conversions 
and repairs were sharply down. Bath 
Iron Works, which is mainly a build- 
er of Navy ships, showed a decline 
of 30 per cent in its backlog at the 
1953 year-end but the company is 
slated to receive contracts for three 
destroyers if the Navy’s 1955 ship- 
building program is approved. 

New York Shipbuilding, which has 
facilities for both Navy and commer- 
cial work, would welcome either type 
of business to replace recent comple- 
tions although currently building are 
five large oilers for the Navy while 
two heavy cruisers are being con- 
verted into guided missile craft. In- 
come is also contributed by its Nesco, 
Inc., housewares subsidiary, acquired 
last April, and it recently acquired 
working control of Devoe & Ray- 
nolds, paint manufacturer. American 
Ship Building, operatiag on the Great 
Lakes, had only one bulk ore carrier 
on the ways last July 1, and even this 
relatively stable builder was forced to 
cut its dividend from $4.00 to $3.00 
last year. 

Because of the high degree of 
dependence on Navy work and on 
favorable legislation, shares of the 
leading shipbuilders naturally are 
distinctly speculative, although best 
position is occupied by Newport 
News and American Ship. For the 
average investor, however, the ship- 
building group holds little attraction. 


of the Shipbuilders 


Earned 

oPer Share- Dividends Recent 

1952 1953 1953 *1954 Price Yield 
$9.74 $6.41 $3.00 $2.00 52 5.79% 
3.23 3.57 1.50 2.00 30 6.7 
D0.26 4.27 None 2.00 24 8.3 
4.92 6.52 3.00 1.50 40 75 
a7.45 a1.20 3.50 2.00 54 6.5 


D—Deficit. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Allied Chemical & Dye Act 
Stock is of investment quality, but 
at 95 yield is only 3.1%. (Paid $2.10 
thus far in 1954; paid $3 in 1953.) 
Nitrogen and ammonia (used for fer- 
tilizer) are no longer in short supply 
and this business is once again fol- 
lowing a seasonal pattern. As a re- 
sult, third quarter profits of the com- 
pany, whose nitrogen division is one 
of its best earners, are expected to 
be below the $1.41 per share reported 
in the second quarter and somewhat 
lower than the $1.36 reported in the 
like period last year. Continuing to 
expand, the company will soon com- 
plete a 20 million pound nylon plant, 
a plant to make Genetron gases (used 
in refrigeration and in _ aerosol 
bombs) and another which will util- 
ize a new low cost process to make 
hydrogen peroxide (used in bleaching 
and in making various chemicals). 


American Machine & Foundry B+ 

Now at 27, shares represent a well- 
diversified manufacturer and are of 
semi-investment stature. (Pays $1 
annually plus stock, to yield 3.7% on 
cash payments.) Company has ac- 
quired the Sight-Light Corporation 
of Deep River, Conn., in exchange 
for 10,750 common shares valued 
at about $300,000. The new AMF 
subsidiary manufactures electrical 
systems and ordnance devices pri- 
marily for the U. S. Navy. Despite 
additions to the company’s lines, sales 
in the first six months of 1954 
declined 14 per cent to $60 million, 
and earnings fell to 78 cents a com- 
mon share vs. $1.02 a year earlier. 


Capital Transit C+ 

Despite settlement of difficulties, 
stock (now 12) remains a specula- 
tion. Company has reached an agree- 
ment with the Public Utilities Com- 
mission over dividends and will dis- 
tribute two payments of 40 cents each 
for the first and second quarters of 


1954. This will be followed by 20 
cents each for the last two quarters 
and 30 cents for the first quarter of 
1955. The P.U.C. felt the company’s 
dividend policy in the past had re- 
duced earned surplus too rapidly. 
Under the agreement the company 
will reduce the stock’s book value to 
$17 a share from $19.50. The $2.4 
million total will then go into a 
newly-created capital reserve and be 
transferred to the depreciation ac- 
count. This change should free earned 
surplus for dividend payments with- 
out Commission restrictions. 


Carnation B 

Yield is nominal (2.6%), with 
shares at 117 but dividend could be 
increased. (Paid $3 in 1953; thus far 
in 1954, $1.) Together with Western 
Condensing, company has formed the 
Instant Milk Company to produce a 
new type of non-fat dry milk. The 
new product is reported to have sev- 
eral advantages over conventional 
dried milk in that it is granular and 
will pour; it dissolves immediately in 
water without stirring, and has an in- 
definite shelf life before and after 
opening. Consumer dried skimmed 
milk generally is in a strong growth 
trend, partly because of lower cost 
and partly because the public has be- 
come overweight-conscious. 


Deere & Company B 
Stock (29) constitutes a business- 
man’s commitment. (Paid $1.75 in 
1953; $1 so far this year.) This sec- 
ond largest maker of agricultural 
equipment has completed prepara- 
tions to enter the chemical field. 
Deere’s new chemical plant at Pryor, 
Okla., was finished recently at a cost 
of $20 million, and will turn natural 
gas into fertilizer and cattle feed. 


Duquesne Light B 
Now at 34 and yielding 4.8% on 
dividends totaling $1.63 for past 12 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


months, stock offers growth poten- 
tial. (Paid $1.23 thus far im 1954; 
$1.55 in 1953.) Despite a slight sales 
decline for the first half compared 
with a year ago ($19.6 million vs, 
$20.1 million), earnings increased to 
55 cents a share as against 49 cents in 
the like half in 1953. The gain was 
partially due to the expiration of 
EPT. Results for the 1954 period do 
not as yet reflect the Pennsylvania 
Public Utility Commission’s order 
late last year of a $1.9 million annual 
reduction in industrial rates. 


General Motors A 

Now at 80, this good grade stock 
yields 5%. (Paid $2 thus far in 
1954; paid $4 in 1953.) With a re- 
duction equal to $3.52 per share in 
total income taxes paid in the first 
six months, as compared with the 
similar period last year, the company 
reported first half profits of $4.79 per 
share vs. $3.51 in the year-earlier 
period. Sales for the half year ended 
June 30 totaled $5.1 billion, compared 
with $5.4 billion in the like half in 
1953. Civilian volume declined to 
$4.3 billion, as against $4.5 billion a 
year previous, and defense sales fell 


‘to $738 million from $942 million in 


the similar period a year ago. 


Glidden B 

Stock, now at 38, has longer term 
growth possibilities. (Paid $1.50 thus 
far in 1954; paid $2 in 1953.) This 
important paint manufacturer is plan- 
ning to build one of the world’s larg- 
est titanium dioxide and sulphuric 
acid plants at Baltimore. The first 
unit, which will cost about $10 mil- 
lion and cover approximately 25 
acres, will be completed in December 
1955. Ultimately, two more plants of 
similar size will be erected on the site. 
Titanium dioxide, a very durable 
white pigment, is used extensively to 
make paints, wallpaper, linoleum, 
plastics and other products. 
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Gulf States Utilities B 

Shares at 34 yield only 4.1% on 
recently increased dividend and do 
not appear to be on the bargain coun- 
ter. (Pays 35c quarterly.) Heavy 
capital outlays of the postwar period 
were partly designed to reduce de- 
pendence on high cost purchased 
power. Since this objective has been 
accomplished, the company may be 
unable to duplicate the impressive 
earnings gains of recent years. Com- 
mon equity is equivalent to only 30 
per cent of the total capitalization, 
and thus the 70 per cent dividend 
payout must be regarded as relatively 
high. It therefore is possible that 
Gulf States will have to resort to 
equity financing to complete its 
slowed construction program. 

























Hussmann Refrigerator C+ 

Shares, at 33, are speculative but 
have growth possibilities. (Pays $1.20 
annually.) Stockholders of this largest 
manufacturer and distributor of com- 
mercial refrigerators will vote Sep- 
tember 14 on increasing the author- 
ized common stock from one million 
shares of no par value to two million 
shares of $5 par in preparation for a 
30 per cent stock dividend. Manage- 
ment plans to maintain the 30-cent 
quarterly dividend rate on the in- 
creased number of shares. Stock out- 






















standing currently totals 400,094 
shares. 

Monsanto Chemical A 
An investment quality growth 






stock, but at 89 yield is only 2.7% 
from $2.50 annual dividend. Mon- 
santo plans substantial expansion of 
its capacity for producing phosphoric 
acid and phosphate salts, materials 
used as leavening agents in cake 
mixes, mineral supplements in live- 
stock feeds, water softeners, and 
polishing agents in tooth prepara- 
tions. The program includes con- 
struction of a new plant at Kearny, 
N.J., for turning out phosphoric acid 
and tri-sodium phosphate, and new 
Phosphoric acid facilities at Long 
Beach, Cal. In addition, existing 
plants at Trenton, Mich.; Monsanto, 
Ill. and St. Louis will be enlarged. 






















Piper Aircraft Cc 

Although results are improving, 
stock, now at 3, is highly speculative. 
For the first time since the initial 
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dividend of 1214 cents was paid in 
1944, Piper has declared another pay- 
ment (5 cents per share) on the com- 
mon stock. In the intervening period, 
the company fell far behind in its 
cumulative preferred payments, but 
returned to a current basis after pay- 
ing $1.35 in early 1952. For the nine 
months ended June 30, earnings were 
22 cents per share compared with 25 
cents in the like period a year ago. 


RKO Pictures Cc 

Stock, now over 6, is a radical 
speculation. (Pays no dividends). 
Although directors have extended the 
deadline twice in order for stockhold- 
ers to turn in their shares at $6, con- 
tinued trading has pushed the stock 
up to 65¢. At present, Howard 
Hughes owns 1.3 million shares and 
Atlas Corporation approximately 1.5 
million. The public has turned in 
for redemption 932,918 shares, leav- 
ing about 500,000 shares still out- 
standing, of which a small group 
owns at least 350,000. With Mr. 
Hughes owning all the assets of the 
former movie company, RKO is now 
only a corporate shell, having a multi- 
million dollar tax credit and about 
$17 million in cash. . 


Ruberoid B+ 
Stock (38) is of good quality, de- 
spite cyclical swings in construction 
activity. (Paid $1.75 plus stock in 
1953; 65c so far this year.) Lower 
asphalt roofing prices were cited by 
Ruberoid’s management as responsi- 
ble for the company’s sales and earn- 
ings declines in the first half of this 
year. Sales were down 2 per cent 
from the year-earlier level and earn- 
ings dropped to $1.41 a share com- 
pared with $1.58 in the like 1953 
period. However, toward the end of 
the second quarter, sales showed a 
marked uptrend and prices firmed. 


Sperry B 

While semi-speculative, stock now 
at 77, has growth potential. (Paid 
$1.50 thus far in 1954; $3.00 in 
1953.) Because of reduced Govern- 
ment deliveries, sales for the first six 
months declined to $230.3 million, 
compared with $244.7 million in the 
like period a year ago. Earnings for 
the period, however, were at a record 
high of $5.56 per share vs. $3.84 in 
the like half in 1953, primarily reflect- 








ing lower taxes ($6.39 per share, as 
against $9.76 in the prior period). 
June 30 unfilled orders totaled $455.5 
million compared with $612.7 million 
a year earlier. 


United Aircraft B 

Although representing one of the 
best situated units in the industry, 
shares (now 66) are speculative. (Paid 
$2.50 thus far in 1954, with quarterly 
rate recently increased to $1.00; paid 
$2.75 in 1953.) Although earnings of 
Chance Vought (separated by a spin- 
off July 1) were not included this 
year, United Aircraft’s earnings came 
to $3.91 per share for the first six 
months vs. $3.66 in the like period 
last year. Reflecting the exclusion of 
Chance Vought’s sales this year, how- 
ever, volume dipped to $350.5 million 
as compared with $408.6 million for 
the first half of 1953. June 30 order 
backlog stood at $1.1 billion, a slight 
gain over three months ago. 


Weyerhaeuser Timber . 

Shares (91) are subject to cyclical 
influences: of the lumber industry. 
(Paid $2.50 in 1953; $1.87 so far in 
1954.) Despite a three per cent sales 
drop in the first half of the current 
year, Weyerhaeuser earned $3.03 a 
share, the same as a year earlier, as 
a result of lower expenses and taxes. 
Lumber shipments were up, but ply- 
wood shipments decreased 9 per cent 
and prices for both products were 
considerably lower. However, sub- 
stantial gains in pulp and paperboard 
shipments provided an important off- 
set. Second half operations will suffer 
from the fact that most operators in 
the Douglas fir area are currently 
strikebound. 





*Over-the-counter issues not rated. 


White (S.S.) Dental oo 

Stock, now at 26 yielding 5.8%, is 
a good income producer (dividends 
since 1881). (Paid $1.12% thus far 
in 1954; $1.50 plus 2% stock im 
1953.) For the first half, sales de- 
clined to $9.8 million and earnings to 
76 cents per share, from $10.9 million 
and $1.20 per share a year earlier. 
Management stated the declines were 
due entirely to a lack of Government 
business and about a 30 per cent de- 
cline in industrial sales. The firm’s 
dental business, however, was run- 
ning slightly ahead of last year. 
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New Look for Cluett, Peabody 


Largest maker of branded men's shirts is undergoing an 
internal reorganization, with divisions being set up 


along product lines. New items have growth possibilities 


luett, Peabody & Company, the 

country’s largest manufacturer 
of branded men’s shirts, has taken 
some significant steps aimed at im- 
proving the company’s managerial 
set-up and enhancing its growth. pros- 
pects. Last year, it may be recalled, 
Cluett offered a new line of custom 
quality shirts under the Golden Ar- 
row label. This year, boys’ apparel 
(including shirts, swim wear, under- 
wear and handkerchiefs) was brought 
out by the company for the first time, 


making Junior as well as Dad a po- 


tential customer for Arrow shirts and 
accessories. In addition, men’s casual 
wear such as slacks, walking shorts 
and swim wear were added to the 
1954 line. 

Meanwhile, the company has im- 
proved its organizational structure by 
replacing divisions set up on the basis 
of function (sales, manufacturing, 
etc.) with product divisions. One di- 
vision has already been established 
to manufacture and sell casual wear, 
another will concentrate on “general” 
wear. In time, similar quasi-au- 
tonomous units will handle boys’ 
wear, underwear, and neckwear. The 
new organizational approach, the 
management feels, will permit greater 
concentration on individual lines. 

Cluett, Peabody, is of course best 
known for its Arrow shirts, which 
contribute about 70 per cent of the 
company’s total manufacturing sales. 
The remaining 30 per cent of manu- 
facturing revenues comes from under- 
wear, handkerchiefs, neckties, and 
collars. (This breakdown does not 
reflect new items such as slacks, 
shorts and swim wear which were in- 
troduced this year). It is believed 
that Cluett does about 20 to 25 per 
cent of the dress shirt business and 
a much smaller proportion of total 
industry volume in sports shirts. 

The fastest-growing segment of the 
shirt business in recent years has been 
sports shirts. In 1953, when produc- 
tion of dress and sport shirts com- 
bined equaled 20 million dozen, dress 


10 


shirt output was equal to only 34 per 
cent of the total compared with 73 
per cent as recently as 1947. It is 
true that a great many smaller man- 
ufacturers are active in the sport shirt 
field which does not lend itself to 
mass production as readily as dress 
and business shirts. Nevertheless, 
Cluett already ranks as one of the 
largest sport shirt makers and is well 
equipped to participate in the growing 
popularity of casual wear of all types. 
In this connection, the company’s 
divisional reorganization and wider 
product line should prove helpful. 


Sanforized Division 


Cluett, Peabody’s patent rights for 
controlling shrinkage of cotton fabrics 
expired in 1949 but licensing agree- 
ments have been renegotiated (at 
lower rates) with virtually all of its 
customers, attesting to the widespread 
acceptance of the trade mark Sanfor- 
ized. Income from the Sanforized 
division amounted to $1.6 million be- 
fore taxes in 1953—about $229,000 
less than in 1952—and equal to ap- 
proximately 20 per cent of total pre- 
tax income. This figure includes re- 
sults of the company’s Sanforset and 





Cluett, Peabody 


Net Earned 

Sales Per 
Year (Millions) Share 
1937.... $20.9 $0.67 
1938:... BZ 1s 
1939.... 229 4.16 
1940.... 250 3.94 
1941.... 30.7 4.05 
1942.... 37.3 3.40 
1943.... 34.3 
1944.... 32.1 
1945.... 31.3 
1946.... 44.4 
1947.... 618 
1948.... 84.0 
1949... 76.6 
1950.... 78.3 
931s. oe 
1952.... -7eu 
1953..5, “837 


Six months ended June 30: 


1953.... GoVD G255. -««.. 
1954.... 35.3 1.16 a$1.50 a3734—321% 


*Dividends paid in every year since 1923. a— 
Through August 11. 


*Divi- 

dends Price Range 
$1.00 297%—13% 
0.85  2534—10%4 
2.75 38 —21% 
2.75 45%4—25% 
3.00 397%—28% 
2.25 361%4—25% 
2.00 40 —33% 
3914—34%4 
534—35% 
605%—391% 
4814—34 
3674%4—27% 
3054—21Y% 
3414—22 
361%4—295% 
32%4,—24% 
3454—2844 
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Sanforlan programs, the former re- 
ferring to a company process for 
stabilization of rayon fabrics, while 
Sanforlan is a wool shrinkage control 
process. 

Explaining the dip in this divi- 
sion’s income, the company states: 
“A decline in the market value of 
cloth in the last half of 1953 resulted 
in lower average royalty rates for 
Sanforized than in 1952, and the cur- 
tailment of Government purchases of 
woolens contributed to the decline of 
Sanforlan income.” It seems un- 
likely that in the immediate future, 
licensing income from the Sanforlan 
or Sanforset processes will produce 
appreciable net income. 

In the first half of this year, earn- 
ings dipped to $1.16 per share, 
roughly half the $2.35 reported in the 
similar 1953 period. The decline is 
believed due to rising expenses, re- 
flecting among other things the com- 
pany’s program of improving sales 
coverage of existing outlets. Recovery 
in the second half is in prospect, but 


considering that shirt sales generally 


are not especially brisk at the moment, 
it would seem over-optimistic to ex- 
pect that 1954 profits will match the 
$4.12 a share reported in 1953. 

In 1953, Cluett paid 50 cents in 
each of the first three quarters, fol- 
lowed by $1 at the year-end for a 
total of $2.50. Payments totaling at 
least $2 are indicated this year, but 
repetition of last year’s 50-cent extra 
will depend upon the earnings picture 
for the remainder of 1954, At the 
current price of 37, the yield on a $2 
basis is 5.4 per cent; a $2.50 rate 
would furnish a return of 6.8 per 
cent. Selling well below book value 
of $44 a share and only moderately 
above net working capital of $29 a 
share, the issue qualifies for retention. 
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Merger Plans for Steel Giants 


Attempted unsuccessfully in 1930, merger of Bethlehem 


and Youngstown seems now to be on the way. Companies 


complement each other, would make a strong competitor 


fter occupying the driver’s seat 

for some fifteen years, sellers 
have now witnessed a return to the 
conditions of all-out competition 
which used to be the norm, and will 
presumably become the norm once 
more. As a result, a wave of mergers 
is taking place as weak units fight for 
survival and even the strongest com- 
panies find it expedient to make their 
positions still more impregnable. This 
move has now spread to the steel in- 
dustry, which except for a series of 
acquisitions by Colorado Fuel & Iron 
has seen no mergers of note since 
Jones & Laughlin took over Otis 
twelve years ago. The latest can- 
didates are Bethlehem Steel and 
Youngstown Sheet & Tube. 

This combination, long considered 
a “natural,” was attempted once be- 
fore, early in 1930. At that time the 
proposal involved exchange of one 
and one-third shares of Bethlehem 
for one share of Youngstown, but a 
group of the latter’s stockholders led 
by Cyrus Eaton succeeded in defeat- 
ing the plan on the ground that the 
terms were not sufficiently generous 
to Youngstown. They pointed out that 
the smaller company’s reported earn- 
ings had been burdened with more 
conservative depreciation charges 
than those made by Bethlehem. 

Viewed with the hindsight avail- 
able in 1954, their objection to the 
terms of the proposed merger was 
unwise. The owner of one share of 
Youngstown at the beginning of 
1930, if he has held on continuously 
since that time, has received $69.50 
in dividends and now owns two 
shares worth $122, a total of $191.50. 
But he would have received $189.60 
in dividends alone if he had ex- 
changed his holdings for one and one- 
third shares of Bethlehem, and in 
addition would now own four shares 
of the latter worth-$314. The dis- 
‘tepancy becomes still greater if con- 
sideration is given to the added values 
which would have been created for 
Bethlehem stockholders, even after 
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issuance of additional shares, through 
24 years’ ownership of Youngstown. 

There are many logical reasons for 
a Bethlehem-Youngstown merger. Of 
these, perhaps the least important is 
their product mix. A merger would 
overcome present relative deficiencies 
of Youngstown in rails and structural 
shapes, and of Bethlehem in pipe, but 
both companies are already ade- 
quately diversified as to product 
considering the markets they serve. 
Neither has gone in as heavily for 
alloy steels as have Republic or some 
of the smaller enterprises. 

A more compelling consideration is 
the close association already existing 
between the two prospective partners. 
They share partial ownership in a 
large limestone property, in Cambria 
Steamship, which owns a substantial 
Great Lakes ore fleet, and in a dozen 
Lake Superior ore mines. Of equal 
importance is the fact that Bethlehem 
owns 45 per cent and Youngstown 
35 per cent of Erie Mining, one of 
the three leaders in taconite develop- 
ment. Youngstown’s 6% per cent in- 
terest in Iron Ore Company of Cai 
ada (which entitles it to 10 per cent 
of the latter’s output) and Bethle- 
hem’s properties in Cuba, Chile and 
particularly Venezuela assure the 
combined organization of an adequate 
ore supply. 

Still more important is the geo- 
graphical diversification the merger 
would provide. Youngstown’s plants 
are located in the Youngstown and 
Chicago areas. Bethlehem’s steel out- 
put comes from Baltimore, Buffalo 
and Pennsylvania, with three smaller 
units on the West Coast. Thus, there 
is no duplication whatever. The mer- 
ger would accordingly permit large 
savings in outbound freight charges, 
resulting in wider profit margins and 
an improved competitive position. 

While a merger would improve the 
earnings of the two companies, it 
will not be approved by the stock- 
holders of both unless its terms are 
equitable, and they have not yet been 


determined. Just before the rumors 
of a prospective merger started, Beth- 
lehem common was selling at 72 and 
Youngstown at 48, a ratio of three 
to two. This ratio was approximately 
maintained thereafter until the rumor 
was confirmed after the close of 
the market July 29, but since then 
Youngstown has moved up relative 
to Bethlehem until at present prices 
the ratio is about four to three, in- 
dicating—presumably—that specula- 
tors expect three-fourths of a share 
of Bethlehem to be offered per share 
of Youngstown. 


Salient Facts 


The terms finally agreed upon will 
probably not be too far from this 
figure, nor should they be. Based 
solely on earnings during the first 
half of 1954, this ratio would be far 
too generous to Youngstown, which 
suffered a substantial decline from 
last year’s levels while Bethlehem 
showed only a negligible dip. But 
mergers are not concluded on any 
such basis. If the sole consideration 
were average earnings per share for 
the five years 1949-53, the ratio 
would be 0.86 Bethlehem per share 
of Youngstown (or even higher if 
1946-48 earnings were also included). 

The varying impact during recent 
years of postwar plant expansion (at 
which Bethlehem got an earlier start 
than did Youngstown), price con- 
trols, conversion business, shipbuild- 
ing volume (important for Bethlehem 
during the last several years, but not 
likely to bulk so large in future) and 
other factors make postwar earnings 
less reliable than they would other- 
wise be as indicators of future profits 
and hence of intrinsic values. 

Balance sheets normally play a con- 
siderable role in merger negotiations. 
Both stocks have about the same book 
value (around $98 per share), and 
on this basis Youngstown may be 
slightly undervalued in relation to 
Bethlehem even at present prices. 
This conclusion is bolstered by the 
fact that after subtracting the excess 
(per share) of working capital over 
debt and preferred stock from market 
price, the residual market valuation 
of Youngstown amounts to only 52 
per cent of fixed assets while Bethle- 
hem’s price (minus free liquid as- 
sets) equals 75 per cent of its net 
plant account. 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


. . » LOUIS GUENTHER, Publisher, 1902-1953 


Handy Guide 


Tue tor of the tariff- 
maker, like that of the peacemaker, is 
hard. Previous Administrations had 
declined to lift the tariff on watches, 
and were condemned. Just recently, 
the Government boosted the duty, 
and was condemned. All of which 
goes to show that the problem of set- 
ting United States foreign trade 


policy is about as delicate as it is com- 
plicated. Possibly an answer to the 
question of tariffs and other devices 
designed to protect American produc- 
tion from foreign imports lies in an 
approach to the subject similar to that 
taken by the House of Representa- 


tives in revising our Federal tax 
structure. Some efforts have been 
made in that general direction, the 
most recent having been the compre- 
hensive and objective analysis pre- 
pared by the Randall Commission. 
This report can serve a useful func- 
tion as a handy guide to the problem, 
and its value as such should not be 
lost. Tariff-making is an economic 
problem rather than a political issue. 
Certainly it is a matter that should 
come up for Congressional action less 
frequently than it does now. Con- 
gress, industry and the electorate 
would enjoy a respite. 


Better Balance 


Two vears before he 
left his former commercial banking 
post for service in the Treasury De- 
partment, W. Randolph Burgess of- 
fered in the course of an interview 
several suggestions with respect to 
the then-existing debt problem of the 
nation. He suggested, among other 
steps, that maturity-scheduling as 
well as debt-paring was important; 
that the Government should feel its 
way toward better spacing of matur- 
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ities so as to avoid excessive concen- 
tration of Treasury financing in any 
one year ; and that the start should be 
made immediately toward converting 
a larger portion of debt into longer- 
term maturities. 

In retrospect it is apparent that the 
Treasury Department, under the 
skilled hand largely of Dr. Burgess, 
has gone a long distance in step-by- 
step moves to accomplish the objec- 
tives that he had outlined before re- 
ceiving an invitation to join the 
Treasury staff. The most recent 
accomplishment has been the refund- 
ing of $7.3 billion one-year certificates 
of indebtedness. Alternatives were 
offered holders, roughly half of the 
total amount having been turned in 
for new paper of the same maturity, 
while nearly $3.8 billion was turned 
in for intermediate term bonds matur- 
ing in six years and three months. 
Success of the financing is significant. 
Not only does it provide another in- 
dication of the plethora of funds 
available for investment and other 
use in this country. It also gives 
assurance to investors and others that 


the nation’s debt, once top-heavy on 


the side of near maturities, is now 
being brought into better balance. 
The debt structure, step by step, is 
being strengthened. 


Chrysler’s Picture 


THE RECENT selling 
flurry that swept the market for 
Chrysler Corporation’s stock would 
indicate that the company’s recent 
reduction in the dividend rate had 
come as a surprise and shock. Just 
why it should have been so is not 
entirely clear, for the slump in sales 
had been freely publicized and the 
management had been entirely frank 
in reporting that basic policy changes 
were in process in order to strengthen 


the company’s competitive position 
for the future. “It is not expected,” 
said FINANCIAL Wor LD in its May 
12 issue (to cite one of several in- 
stances of comment on the Company’s 
outlook), “that the company’s reports 
for the first two periods at least will 
make good reading, and a dividend 
reduction is quite possible.” But not 
all the news was sombre: The com- 
pany was in the process of improving 
its position by acquiring the plants of 
the Briggs Manufacturing Company 
in a move toward closer integration; 
was setting up its main divisions on 
what was described as a “semt- 
autonomous profit basis” giving each 
division a freer hand over its own 
engineering, designing and_ other 
activities, and substantially more 
money was being ploughed into mer- 
chandising effort. In short, the com- 
pany had accepted 1954 as a year of 
transition. Viewed from this perspec- 
tive, the dividend action has_ not 
changed Chrysler’s picture. 


Paying Ideas 


SuGGESTION BOXES, 
once viewed with suspicion by men 
and women working in plants, have 
now developed into a rich source of 
ideas that are being cashed into pro- 
duction - boosting innovations and 
money-saving suggestions by Amer- 
ican industry. Last year, says Time, 
some 4,000 companies using of 
ganized suggestion programs got 
more than two million ideas from 
employes and paid out something like 
$15 million in awards. Compensa- 
tion is based generally on the prac- 
tical value of the suggestion. The 
usual pattern calls for paying the 
employe 10 to 20 per cent of the first 
year’s savings on a new idea. Here, 
as in other fields, the profit system 
works. 


FINANCIAL WORLD 








or- 
got 
‘om 
like 
1Sa- 
rac- 
The 
the 
first 
ere, 
stem 


RLD 


Beauty Business 







[" the highly-competitive and often 
chaotic cosmetics industry, an en- 
terprise must expend great effort 
merely to keep up with the parade. 
New products must be brought out 
frequently and new packaging de- 
vised. Since the attention of the con- 
sumer must be caught and held while 
competitors also are making every 
effort to seize it, promotional activi- 
ties are always costly. 
















Retail Sales Booming 





A studied effort to increase the 
use of cosmetics has paid off in a good 
growth in sales during the last 15 or 
20 years, but results in the earnings 
column have not been as favorable. 
Reflecting higher prices to some ex- 
tent, retail sales of perfumes, cos- 
metics and toilet preparations during 
the last two years have been running 
at more than double the volume of 
any year prior to 1944. Last year 
was the industry’s best, with retail 
sales of cosmetics up four per cent 
over 1952, although fragrance prep- 
erations (including perfumes and toi- 
let water) rose only 1.4 per cent. The 
magazine Drug Topics (which com- 
piles these figures) also reported a 
gain of 4.5 per cent in make-up prepa- 
rations and 2.7 per cent in face 
creams. 

Because of competitive conditions 
it has not been possible to increase 
product prices as fast as the costs of 
wages, supplies, advertising and dis- 
tribution have risen. The result has 
been a rather erratic earnings record 
for most companies, and many have 
changed hands. Although most of the 
industry leaders increased their prof- 
its last year while scoring new sales 
records, relatively few companies 
were able to post new highs in their 
operating income or net profit after 
taxes. 

Competition has brought changes 
of various kinds in ownership, while 
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Has Had Good Growth 


Increasing use of cosmetics has pushed volume upward 
but promotional costs are high, competition is keen, 


and the industry has had an erratic earnings record 


many smaller companies have gone 


out of business or merged with others. 


Coty last year purchased control of 
the Lucien Lelong perfume business 
in this country and in France. Early 
in 1954, Nestle-LeMur acquired the 
Harriet Hubbard Ayer business from 
Lever Brothers. Not quite as recent 
was Gillette’s purchase of the Toni 
Company, manufacturer of home per- 
manents, and now making shampoo 
and lipstick. A transfer which brings 
cosmetics right to the consumer’s door 
was the purchase by Fuller Brush 
Company of Daggett & Ramsdell 
from Standard Oil of New Jersey. 
(Avon Products also sells directly to 
the home.) But ‘such widespread 
changes in the status of companies 
both small and large are -hardly to be 
considered characteristic of a really 
healthy industry. 

The surviving companies have been 
able to set the pace because of a su- 
perior market position and because 
they have had sufficient funds for 
modernization of plant and equip- 
ment. Coty, for example, has pointed 
out that it has been mechanizing 
manufacturing processes in order to 
offset rising operating costs. 


Two Main Groups 


The cosmetics companies fall into 
two groups—those which are prima- 
rily manufacturers of beauty aids 
alone, and those which have more di- 


versified business. In the latter cate- 
gory are Chesebrough, Gillette, Lehn 
& Fink and Warner-Hudnut, and it 
is significant that this list includes 
the two most stable operators. Most 
of Chesebrough’s volume comes from 
its Vaseline petroleum jelly, but it 
also makes and markets hair tonics 
and medical gauze. Mineral oils are 
produced as an ingredient of its own 
products. Gillette is widely known as 
the leading manufacturer of shaving 
equipment but it is constantly adding 
to its Toni line and thus has buoyed 
up its total sales in recent years. Lehn 
& Fink sells body disinfectants and 
deodorants as well as a skin lotion 
and various Dorothy Gray and Tussy 
cosmetics. Establishment of Warner- 
Chilcott Laboratories, which makes 
pharmaceuticals, has been a factor in 
Warner-Hudnut’s growth. Another 
division turns out proprietary prod- 
ucts while perfumes and cosmetics are 
marketed under Richard Hudnut, Du 
Barry and Ciro labels. 


Investment Status 


The cosmetic companies’ products 
hold undeniably great appeal for the 
feminine population, but in most cases 
this is by no means matched by the 
investment appeal of their stocks. 
Highest grade issue is Chesebrough, 
although growth prospects are not 
particularly impressive. Gillette may 
be classified as a businessman’s in- 
vestment; at current levels around 
64 the issue yields only about 434 
per cent, but the future may bring 
further increases in the dividend rate 
(raised from 50 cents quarterly to 
6214 with the March 5 payment). A 
price of 27 for Warner-Hudnut seems 
to be about in line with indicated 
earnings and dividends. Remaining 
members of the group must be re- 
garded as speculative. 


Representative Cosmetics Manufacturers 


c—Sales—, -———Earned Per Share———, 


(Millions) c—Annual— -——Interim— Divi- Recent 

Company 1952 1953 1952 1953 1953 1954 dends_ Price Yield 
Avon Products .... $40.8 $47.0 $3.35 $3.61 a$1.45 a$2.63 $2.00 56 3.6% 
Chesebrough Mfg... N.R. N.R. 4.96 4.97 N.R. .N.R. 400 78 5.1 
Ga, Me co cce esc b19.6 b20.4 b0.52 b0.39 0.36 0.15 0.15 - ay 
Gillette Company... 120.5 140.8 3.36 4.36 a2.06 a2.94  e3.00 64 4.7 
Helena Rubinstein... b18.5 b20.5 65.19 b5.66 N.R. N.R. 1.00 20 5.0 
Lehn & Fink....... b21.7 b22.9 62.39 b3.04 2.41 1.88 1.25 18 69 
Nestle-LeMur ..... ar 38 0.13 0.26 N.R. N.R. 0.10 4 25 
Warner-Hudnut 45.0 48.4 1.96 2.52 a0.91 al.06 g1.50 27 5.6 





a—Six months. b—-Years ended June 30. 


g—Includes 30 cents extra. N.R.—Not reported. 


c—Nine months. 


e—Estimated; paid $2.75 in 1953. 
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(,00d Outlook for Gum Makers 


With the expiration of EPT and the improvement in profit 


margins, earnings are improving. Over the long term, 


group as a whole has had a good record of stability 


hewing gum, as American as hot 

dogs and baseball, is a_pleasant 
and innocuous habit that is enjoyed 
by all—in both good times and bad. 
In contrast with practically anything 
else before the war, a nickel will still 
buy a package of gum. This small 
nickel, however, forms the basis for 
a highly profitable and constantly 
expanding industry. Total sales last 
year were a record $166 million, 
compared with $148 million in 1947 
and only $61 million in 1939. 

Despite today’s inflated costs, the 
three leading companies still maintain 
the prewar wholesale price of 55 
cents for 20 packages. One of the 
main reasons that the price line has 
held is that production facilities are 
highly mechanized and labor repre- 
sents only about 7 per cent of sales— 
about the lowest of any industry 
group today. In addition, raw ma- 
terial costs haven’t soared. 

Normally, chewing gum consists of 
63 per cent sugar, 20 per cent gum 
bases, 16 per cent corn syrup, one 
per cent flavoring. The average price 
of refined sugar, for instance, was 8.01 
cents per pound last year, or only 
slightly more than the 7.59-cent aver- 
age for 1947. Corn syrup is now 5.5 
cents a pound, compared with a 1947 
average of 4.6 cents. 

Raw chicle, primarily from Mexico 
and Guatemala, is no longer the pri- 
mary ingredient used in gum bases. 
After the nationalization of the Mex- 
ican chicle industry in 1946, when 
prices soared to $1.25 per pound vs. 
35 cents in 1939, the industry began 
to look for substitutes. Today, poly- 
vinyl acetate and synthetic rubber are 
used extensively throughout the in- 
dustry. They cost a great deal less 
and don’t have to be purified. 

Because it is vital that the com- 
panies maintain a high degree of con- 
sumer acceptance for their products, 
the one big item of expense ts adver- 
tising, which accounts for between 15 
and 20 per cent of each sales dollar. 
These costs, however, are rather 
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flexible, with reductions easily pos- 
sible to offset any temporary rise in 
raw material prices. 

It is estimated that Wrigley, Amer- 
ican Chicle and Beech-Nut account 
for nearly 90 per cent of the gum 
market. Wrigley, with nearly 50 
per cent of the total, concentrates 
on stick gum. American Chicle has 
over 25 per cent of the market but 
its Chiclets completely dominates the 
candy-coated gum field and _ its 
Clorets is the leading brand among 
the chlorophyll gums. Although 
Beech-Nut accounts for approxi- 
mately 15 per cent of the market, 
earnings are more largely depend- 
ent on its allied food operations. 


Performance Records 


Wrigley, with sales of $80.8 mil- 
lion last year (61 per cent over 1947) 
has set a new sales goal in each of 
the last seven years. In September, 
the company will open a new plant 
in Santa Cruz, Cal. In addition to 
its domestic business, the company 
has important foreign subsidiaries, 
located mostly in the British Empire. 
After EPT of 65 cents per share 
(but before a non-recurring profit 
of 46 cents), earnings last year were 
$4.75 per share as against $4.41 in 
1952. Without including the non- 
recurring profit last year, earnings 
for the first six months of 1954 were 
up 16 per cent over the similar period 
last year, The company has followed 
a liberal dividend policy and with 
good prospects of a sizable gain in 
full-year results, a moderate increase 
over the $1 extra paid last year seems 
possible. 


Since 1947, sales of American 


Chicle have risen 25 per cent. Pri- 
marily responsible have been the in- 
creased sales of its best seller Den- 
tyne as well as Clorets, which are 
more expensive and carry a higher 
margin of profit. The company is 
not only an important factor domes- 
tically, but with six plants in South 
America it dominates the Latin 
American market. After EPT of 
70 cents per share, earnings in 1953 
totaled $3.59 per share, compared 
with $3.16 in 1952. For the first 
six months of this year, net was 42 
per cent ahead of the like period 
last year. Reflecting this improve- 
ment, the stock was placed on a 
62%4-cent quarterly dividend basis 
this year, up from the 50-cent rate 
of last year. 

Beech-Nut, with a 41 per cent 
sales increase since 1947, is not only 
an important gum maker but is also 
one of the leading producers of baby 
foods, in addition to making coffee 
and peanut butter items. Because 
most of the company’s activities are 
now in the food field, manufacturing 
costs of which have risen rapidly in 
recent years, earnings have tended 
to cover a wider range then either 
of its two competitors. For the first 
six months of this year, earnings 
were $1.30 per share, which included 
an EPT refund of 35 cents, compared 
with $1.08 in the like period last 
year, The company currently 1s 
faced with larger advertising outlays, 
higher wage rates and additional ex- 
penses incident to introducing a new 
coffee line. As a result, profit mar- 
gins are being squeezed and earnings 
will probably fall slightly behind last 
year’s figures. 

The prospects are that the gum 
companies will continue to turn in 
satisfactory earnings reports, but 
dynamic growth prospects naturally 
are lacking. And while the shares 
are of good quality, yields are low 
at current market levels, and the is- 
sues cannot be regarded as bargain- 
priced. 


The Leading Chewing Gum Makers 


c—Sales—, -———Earned Per Share——, 
ae 
1 


$3.16 $3.59 
1.90 2.42 
4.41 b4.75 b2.50 2.94 


(Millions) 
Company 1952 1953 


American Chicle.... $47.8 $47.6 
Beech-Nut Packing. 81.5 86.6 
Wrigley (Wm. Jr.). 76.1 80.8 


a—Before non-recurring income of 35 cents. 


Indic. 
Divi- Recent 4 
dend Price Yield 


$2.50 63 4.0% 
160 34 47 
400 90 44 


Six Months— 
1953 1954 


$1.69 $2.40 
1.08 a0.95 


1953 


b—Before non-recurring income of 46 cents. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 

















Major factors affecting stock market justify high prices, 


but not an unlimited further advance. Present investment 


policy should stress avoidance of price-vulnerable issues 


Since the middle of 1949, industrial common 
stocks have considerably more than doubled in 
price, and are now quoted at all-time highs by a 
respectable margin Regardless of the near term 
market outlook—which is next to impossible to 
predict in any case—the present situation requires 
investors to consider very carefully whether it is 
possible that a substantial and prolonged further 
advance may be in store, or whether a major top 
may not be close enough to loom as a determining 
factor in establishing current policies. 


In theory, and usually in practice, stock market 
cycles are determined primarily by the ups and 
downs in earnings and dividends—depending large- 
ly on the state of business activity—and by the 
internal strength or weakness developed within the 
market structure itself as stocks become heavily 
oversold or overbought. In recent years, the trend 
of earnings and dividends has been a far from re- 
liable guide. They rose practically without interrup- 
tion (and by an unprecedented amount) almost 
throughout the 1946-49 market decline, and have 
again been out of gear with stock price trends most 
of the time since early 1951. 


Thus, the fact that corporate earnings no 
longer seem in serious danger of showing a drop 
over the next several years, and are much more 
likely to advance, cannot be accepted as an iron- 
clad guarantee that the bull market will continue 
indefinitely. Internally, the market structure has 
undoubtedly deteriorated—particularly during the 
past several months—but whether this condition 
has reached or even approached a significant 
danger point can only be determined later. 


The effect of these two important cyclical fac- 
tors may thus be regarded as little better than 
neutral at the present time. But other influences, 
more fundamental and enduring over longer pe- 
riods, remain favorable. In long perspective, one 
of the most basic of these is the broadening of 
common stock ownership which has been in prog- 
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ress for a good many years, and shows no sign of 
abating at any time within the predictable future. 
Its effects on stock prices has been magnified by the 
comparatively small volume of new stock issues 
sold, keeping supply stable while demand rose. 


The growth of pension funds and mutual 
funds and the liberalization of investment restric- 
tions on life insurance companies and savings banks 
have contributed to the demand for stocks. So has 
the rise and redistribution of income within the 
past several decades, placing investable surplus 
funds in the hands of many more individuals than 
used to possess them. Higher living costs, lower 
bond yields and sharp increases in income tax 
rates have combined to force such funds into high- 
yielding media such as common stocks, whereas at 
one time a much larger portion would have gone 
into bonds. The need to protect capital against 
inflation has also favored stock ownership. 


All these influences, including even the last 
one, can be expected to continue to operate for years 
or perhaps generations to come. In addition, the 
improvement in the political climate since Novem- 
ber 1952 has been a bullish influence. But such 
factors as these, while they can influence the level 
at which cyclical market turns take place, cannot 
prevent them. Can they postpone the next major 
top for another year or more? 


This question obviously cannot be answered 
with any assurance. Perhaps they can; in the past, 
sheer momentum has carried bull markets well be- 
yond present relationships to earnings and divi- 
dends, and the same thing could happen again. But 
conservative investors should not count on this; in- 
stead, they should concentrate on eliminating shares 
which have overdiscounted their prospects or repre- 
sent companies with a questionable trade outlook 
or a weak competitive position. Selectivity is pref- 
erable to an undiscriminating attempt to participate 
in a broad further rise in the general market. 

Written August 12, 1954; Allan F. Hussey 
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Selected Issues 

At current advanced levels, Gillette preferred af- 
fords a relatively unattractive yield and is being 
withdrawn this week as an active purchase recom- 
mendation for income. Because of the convertibility 
of each share of preferred into two shares of com- 
mon, subsequent market action will depend entirely 
upon price movements of the common. Holders 
who are more interested in appreciation possibilities 
than immediate income return may retain their 
commitments. But for strictly income purposes an 
issue such as Associated Dry Goods 514 per cent 
lst preferred (added to the list this week), which 
yields over 5 per cent, appears more attractive. 


Manufacturers’ Stocks Down 


For the first time since the Korean outbreak in 
1950, manufacturers’ inventories at the end of May 
were lower than at the end of the corresponding 
year-before month. Efforts of businessmen to bring 
inventories into line with sales have been bearing 
fruit for several months, and in releasing May-end 
figures the Commerce Department emphasized that 
manufacturers are still liquidating stocks and are 
not yet preparing to start “heavy ordering.” In- 
ventories on May 31 were valued at $45 billion, vs. 
$45.4 billion at the end of April and $45.9 billion 
at the end of May 1953. 


Uranium Output Soars 


Output of uranium ore and concentrates has in- 
creased sharply in recent months, the Atomic 
Energy Commission reporting that as of last May 
430 mining operators were engaged in the pro- 
duction and delivery of uranium ore from 530 
domestic mines, mostly located in the Colorado 
plateau area. There are at least 15 known uranium 
deposits with ore reserves of over 100,000 tons and 
production from these and other sources has ne- 
cessitated expansion of processing facilities. Kerr- 
McGee Oil Industries broke ground for a new mill 
in New Mexico last January, and Anaconda Copper 
is building an additional unit in the same state. 
Several others, including Vanadium Corporation, 
Climax Molybdenum, and Vitro Manufacturing, 
are considering expansion of existing milling facili- 
ties and the AEC itself plans an enlargement of its 
Monticello, Utah, processing mill. 


Radio-TV Production 

Television set output picked up in June, exceed- 
ing both the previous month’s level and that for 
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June 1953 although production for the first six 
months was off sharply from the corresponding 
period of 1953. The first half total of more than 
2.8 million sets compared with some 2.3 million one 
year earlier. Radio production declined even more, 
but it is significant that TV set output now accounts 
for a substantial proportion, 37 per cent, of com- 
bined production. Color television, which will 
mean larger dollar volume, will become more im- 
portant in future months and color sets will become 
larger. Radio Corporation’s price cut from $1,000 
to $495 for its 15-inch tube receiver is taken as 
notice that sets of this size will soon become ob- 
solete and that dealers are to clear their shelves. 
The company’s 21-inch tube set, however, will not 
be available until following its first public demon- 
stration September 21. With other companies also 
bringing out new models, industry promotion this 
fall will be heavy. 


Battery Business Spotty 


Although the storage battery industry has been 
favored by relatively stable lead prices so far this 
year, recent operating results have for the most 
part been unimpressive. Electric Storage Bat- 
tery, the industry leader, sustained a deficit of 30 
cents a share in the first half vs. 39 cents profit 
in the like 1953 period. Half-year reports of 
Thomas A. Edison, Inc., and Globe-Union also show 
profit declines. Gould-National Batteries, which 
has done better than the industry average, expects 
net in the quarter ended July 1 (first period of the 
current fiscal year) to be close to the similar period 
of 1953. Automotive replacement demand from 
motorists (who drive an average of 9,000 miles a 
year) has held up well, but original equipment 
battery sales are off along with car output, and 
Government purchases of industrial batteries have 
declined. Electric Storage Battery recently an- 
nounced that it has obtained patents covering new 
and improved alloys utilizing silver-lead combina- 
tions. Gould-National, meanwhile, has exclusive 
U.S. and Canadian manufacturing rights for a 
sealed nickel-cadmium cell which, it believes, will 
find use in both military and civilian markets. 


Glass Container Output 

Glass container shipments in the first half of 
this year dipped only 1.5 per cent below the com- 
parable 1953 period, to 62.6 million gross (Dé- 
partment of Commerce figures). Declines in soft 
drink bottles and returnable beer bottles were 
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largely offset by growth of non-returnable bottles 
and improved demand in other categories. While 
cans for soft drinks pose some threat to bottles, 
there are now only about 50 plants which use the 
metal containers for soft drinks as compared with 
5,900 bottlers offering carbonated beverages in 
bottles. 

The bottlers have very substantial investments 
in plant and equipment which they are not likely 
to scrap unless required by circumstances. Owens- 
Illinois Glass, which accounts for about 40 per cent 
of domestic glass container output, is well diversi- 
fied through ownership of a one-third interest in 
Owens-Corning Fiberglas and holdings in Plax 
Corporation and Robert Gair. Hazel-Atlas, which 
does about 15 per cent of the business, concentrates 
on glass containers, while the next three companies 
(Armstrong Cork, Anchor-Hocking, and Thatcher 


Glass) are active also in fields other than con- 
tainers. 


Oil Situation Tightens 


Cutbacks in refinery operations and in produc- 
tion allowables in several oil-producing states have 
combined to tighten the oil supply situation and 
appear to be bringing about a moderate upturn in 
product prices, particularly gasoline. The curtail- 
ment in refinery output, along with the production 
restrictions, have been factors in lower first half 
earnings for some of the major oil units. In north- 
ern New Jersey, which has been suffering from a 
series of price wars, the situation gradually is re- 
turning to normal with the elimination of allow- 
ances to distributors by several companies which 
had encouraged the price cuts. On the Gulf Coast, 
refiners have increased bulk gasoline prices a quar- 
ter cent a gallon, with the explanation that the 
supply situation had tightened. 
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Wood Pulp Up 


Production of wood pulp, basic ingredient of 
paper, paperboard, and acetate fibers, has been 
running slightly ahead of the record level of last 
year. Puget Sound Pulp & Timber estimates first- 
half output at some nine million tons, 2.4 per cent 
over the 8.8 million reported for the same 1953 
period. Indications are that the industry will dupli- 
cate or exceed last year’s all-time high of 17.5 
million tons. Imports of pulp are off slightly this 
year but exports are sharply higher, rising to 
150,000 tons during the first half vs. 66.000 one 
year earlier. Indicated consumption in this coun- 
try has been running about the same as last year’s 
record. Paper and paperboard production during 
the first six months was only slightly under output 
for the first half of 1953 and it is expected that full 
year figures will closely approximate last year’s 
record 26.5 million tons. 


Corporate Briefs 

New Jersey Zinc is abandoning mining opera- 
tions at Franklin, N. J., after 100 years of activity, 
because of ore exhaustion. 

National Automotive Fibres plans to close per- 
manently its Detroit manufacturing plant in an 
effort to reduce costs by consolidating operations. 

Brown Shoe plans to construct a new plant at 
Bonneville, Miss. 

Standard Brands will acquire all of the outstand- 
ing stock of Kendall Foods Inc., Los Angeles pro- 
ducer of dog foods. 

National Tea plans to locate the largest of its 
more than 700 stores in a $3 million shopping cen- 
ter in Hammond, Ind.; the new unit will feature 
a conveyor belt to carry groceries from the store to 
a pick-up station where customers can load them 
directly into their cars. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not 
to be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yi Price 


U. S. Gov't 24s, 1972-67 100 2.50% Not 
American Tel. & Tel. 2%4s, 1975... 98 2.88 104 
Atlantic Coast Line gen. 4%s, 1964 109 3.38 Not 
Beneficial Loan 2%s, 1961 2.82 100% 
Chicago, Burlington & Quincy 3%s, 

1985 101 3.08 105 
Cities Service 3s, 1977 3.06 100 
Commonwealth Edison 2%s, 1999... 2.95 103 
Oklahoma Gas & El. 2%s, 1975... 96 3.00 103% 
Pacific Tel. & Tel. deb. 2%4s, 1985.. 95 3.00 105 
Southern Pacific Co. 4%s, 1969 106 §=3.95 105 
Southwestern Gas & El. 3%s, 1970.. 102 3.09 104 
West Penn Electric 3%4s, 1974 3.43 104.6 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum 130 5.38% Not 
@Associated Dry Goods 5%4% Istcum. 102 5.15 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum 4.24 Not 
Champion Paper $4.50 cum 4.25 106 
*Gillette Company $5 cum. conv... 4.00 105 
Public Service E&G $1.40 cum. conv. 4.67 (1960) 
Reading 4% lst (par $50) non-cum. 40 5.00 50 
Wheeling Steel $5 cum 89 5.62 105 


@ Added this week; see page 16. ye Removed this week; see 
page 16. 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends—, Recent 

1953 1954 Price Yield 
Dow Chemical i $1.00 41 2.5% 
El Paso Natural Gas i 0.80 40 4.0 
General Foods : 200 78 3.6 
Int'l Business Machines : *2.80 296 
Standard Oil of California d 2:95... G2 
Union Carbide & Carbon , 1s Bt 
United Air Lines J 0.75 26 
United Biscuit A 1.25 29 
Westinghouse Electric . 150 69 


* Also paid stock. ¢ Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


--Dividends—, Recent 
1953 1954 Price Yield 
American Tel. & Tel . $6.75 172 
Borden Company ; 1.80 71 
Columbia Gas System 14 
Consolidated Edison 46 
Kress (S. H.) 49 
Louisville & Nashville 73 
MacAndrews & Forbes 43 
May Department Stores 35 
Melville Shoe 31 
Pacific Gas & Electric 45 
Pacific Lighting 37 
Philip’ Morris Lid. .....2.055.. 38 
Safeway Stores 46 
Socony-Vacuum 42 
Southern California Edison 45 
Sterling Drug 43 
Texas Company 71 
Union Pacific R.R. ........... 135 
Walgreen Company 26 
West Penn Electric 45 


0.60 
1.80 
2.25 
3.00 
2.50 
1.35 
1.35 
1.65 
1.50 
2.25 
1.20 
1.50 
1.50 
1 


50 


pi a BO 
mak 


+ Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


--Dividends—, Recent 
1953 1954 Price Yield 


Allied Stores 00 $3.00 48 6.3% 
Bethlehem Steel . 450 77 65 
Brooklyn Union Gas : 1.17% 32 53 
Cluett, Peabody ; 100 37 68 
Container Corporation 175 61 
Flintkote Company ‘ 2.00 
General Motors . 3.00 
Glidden Company : 1.50 
Kennecott Copper d 2.50 
Mathieson Chemical ; *1.50 
Mid-Continent Petroleum . 3.00 
‘Simmons Company é 1.50 
Sinclair Oil ‘ 1.95 
Sperry Corporation J 1.50 
S. Steel ‘ 2.25 


SAISRRESSSE 


—_—- 


* Also paid stock. t Based on current quarterly rate. 
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Washington Newsletter 





"Cat and dog" issues are increasing—The hike in tariff 


on Swiss watches may be followed by other increases— 


Auto dealers who bootleg may 


WASHINGTON, D. C.—In a boom- 
ing stock market, the registration 
statements filed with SEC become 
less monotonous. Only a year ago, if 
you picked up such a statement at 
random, the odds favored your hav- 
ing heard of the company. Most 
likely, it was a-respected utility. If 
it was a manufacturing company, the 
products were usually familiar things 
like turbines. 

Now it’s different. The typical 
registration statement now is filed by 
acompany whose existence you never 
suspected. It makes, perhaps, a part 
needed by the third or fourth tier 
suppliers of an industry you know 
about—some special kind of screw, 
perhaps. It is frequently a company 
that makes money hand over fist 
when things are good, but the record 
doesn’t always go back to other times. 
So neither the record nor prospects 
faintly suggest pessimism. 

Uses of proceeds, too, have changed 
in recent years. Not long ago com- 
panies were paying bank debt in- 
curred in expansion, and adding to 
working capital to handle increased 
business. Now, some of the money 
goes to present owners of the busi- 
ness, who fortunately will remain as 
management. The underwriter’s fee 
is a bit higher than it was. The 
amounts, on the other hand, are 
smaller ; a million dollars would seem 
agood average. It’s something like the 
ate 1920s insofar as new issues are 

oncerned. The old, unkind term was 
‘cats and dogs.” 


It’s to be noticed that the per- 
tntage of Treasury floating debt has 
fone up, not down. Moreover, the 
Prospect is for its continuing to in- 
tease. More conservative critics are 
beginning to say exactly what pres- 
nt fiscal managers were saying when 
hey first took their posts: that it’s a 
bood time to do some funding. But it 
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lose their franchises 


is pretty sure that nothing will be 
funded before election day. 


The President’s decision to hike 
tariffs on Swiss watches evidently put 
trade association secretaries on the 
spot. They’re in the same unenviable 
position as labor union leaders just 
after a John L. Lewis coup. Indeed, 
it’s a little harder for them since they 
have other duties beyond getting 
larger takes for their charges ; there’s 
a struggle for dignity as well as for 
mere money. 

As the Administration perfectly 
well knew, the gain for the watch 
makers is something many another 
industry must try to match. The 
White House statement, therefore, 
emphasized that what was done was 
exceptional. Meanwhile, however, 
Cabinet members make _ speeches. 
They tell people that the tariff in- 
crease was one more step taken to 
insure high employment — an idea 
which, of course, gets around. 

Will there be additional increases? 
The President emphasized two points 
in the watchmaker case. Their skill 
is needed in Defense. Employment 
has gone down. Practically every in- 
dustry did some kind of war work 
and can offer some kind of argument 
on the first criterion. There has been 
a decline in factory employment, 
which some industries will be attribut- 
ing to fear of foreign competition. 


Although bank credit is just 
about as easy as can be imagined, 
the Small Business Administration is 
increasing its loans. Congress wants 
it to do more, perhaps because Con- 
gressmen are running for office. They 
increased the appropriation with 
which to hire more loan officers— 
interviewers, examiners of statements. 


Although completely opposed by 
the Administration, the House with 












no debate whatever passed a bill in- 
tended to prevent auto dealers from 


selling cars below list. It was an- 
other of those great national cam- 
paigns in which every Congressmen 
gets telegrams, letters and phone 
calls. The drug store owners saved 
Fair Trade the same way. 

The bill would allow an auto manu- 
facturer to cancel the franchise of a 
dealer who, as other dealers call 
it, “bootlegs.” Why a manufacturer 
should cancel the franchise of a man 
who cuts his own margin in order to 
increase his volume would be obscure 
were it not for experience under Fair 
Trade laws. 

As expressed to Congressmen, the 
grievance is that the companies force 
too many cars on their outlets. If the 
bill became law, either companies 
would carry more inventory or close 
some of their plants. Rather feebly, 
the companies are trying to get over 
the idea that dealers should be sales- 
men as well as merchants. 


If passed by both Houses, the 
bill probably will be vetoed. More- 
over, there’s talk that the Administra- 
tion next year will ask for strength- 
ening of the Sherman Act through 
elimination of present famous excep- 
tions to it. That is what the commis- 
sion, now studying trust laws, is ex- 
pected to recommend. 


There’s a date in the new hous- 
ing law, which builders don’t adver- 
tise. On commitments entered after 
next October 1, the builder must give 
his customers a warranty that he built 
in substantial conformity with speci- 
fications. If the buyer gives notice 
of non-conformity within a year, he 
can collect. —Jerome Shoenfeld 
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Opening 
an account 


Our valuable booklet — yours 
for the asking —explains 
clearly and concisely how to 
open a brokerage account and 
engage in securities transac- 
tions. * Subject headings in- 
clude such informative items 
as — Buying Stocks — Selling 
Stocks — How Stock is “Sold 
Short” — Stop Orders — Divi- 
dends—Odd Lot Transactions. 
* The booklet also defines a 
number of stock market terms. 


We will mail your copy with- 
out obligation. Write for 
Booklet F-21. 


Members New York Stock Exchange 


_ Principal Security & Commodity Exchanges 


One Wall Street * New York 5, N.Y. 


New-Business Brevities 
































I-T-E CIRCUIT BREAKER CO. 


PHILADELPHIA 


PREFERRED DIVIDEND 


The Board of Directors today de- 
clared the regular quarterly divi- 
dend of 57% cents per share on the 
4.60% preferred stock of the Com- 
pany, payable October 15, 1954 to 
shareholders of record at the close 
of business October 1, 1954 


COMMON DIVIDEND 


The Directors also declared a quar- 
terly dividend of 3144 cents per 
share on the outstanding common 
stock of the Company, payable 
September 1, 1954 to shareholders 
of record at the close of busines 
August 20, 1954 


E. 1. ATLEE, JR 
Secretary 


August Y, 1954 




















COMPANY 


A regular quarterly ¥ 
dividend of 50¢ per 
share has been declared 


Glass... 

While guarantees in the glass field 
are not new, Thatcher Glass Manu- 
facturing Company’s McKee Division 
claims to be the first to offer a 
lifetime guarantee with glass cooking- 
ware—designed to promote confi- 
dence among housewives who fear 
that glass cookingware may break 
from oven heat, the guarantee simply 
states: “The glass parts of this Glas- 
bake product will be replaced free-of- 
charge if at any time they break due 
to oven heat.” From England 
comes word that the United Kingdom 
Glass Manufacturers’ Federation has 
opened a new exhibition and informa- 
tion office in London for the conveni- 
ence of overseas buyers—information 
is available on every facet of the glass 
field, while displays include heat re- 
sisting and optical glass, isotope glass 
for atomic energy work, and fancy 
household glassware. . . . Sheet glass 
can now be tempered in a record four 
minutes time in a new type of radiant 
heat furnace—made by Selas Corpor- 
ation of America, the gas-fired unit 
was developed for Hamilton Glass 
Company. 


Automotive ... 

As a part of its long-range diversi- 
fication program, Packard Motor Car 
Company has undertaken to develop 
new type lightweight diesel engines— 
emphasis will be placed on units for 
industrial power application, for 
trucks and buses and for off-the-road 
vehicles including trains. . . . Bendix 
Aviation Corporation anticipates 
doubling its automobile radio produc- 
tion to fill demand for 1955 models— 
included in the estimate is an order 
for about 50 per cent of the six-tube 
receivers for next year’s Ford; the 
receiver, incidentally, is of a new de- 
sign requiring less space than previ- 
ous models. . . . For the man who 
likes to shave on the run, so to speak, 
American Television & Radio Com- 


manne 


Shave-Pak, it operates when plugged 
into the receptacle normally used to 
operate a car cigarette lighter. 


Office Accessories ... 

A Coffee Bar, the coin-operated 
vending machine that is a part of the 
office scene in the photograph below, 


will be as common as the office water 
cooler if Bert Mills Corporation has 
anything to do with it—use of the 
vendor, which serves coffee with or 
without cream or sugar, with both, 
or plain, “will chop costly coffee break 
time since workers no longer have to 
go outside for the beverage,” states 
the manufacturer. . . . Eaton Paper 
Corporation is currently showing the 
trade its new line of fine-grade social 
stationery with self-seal envelopes— 
some 21 styles in both letter and note 
paper are available, including a Mon- 
arch size package designed to appeal 
to men and appropriately called Sir. 

Manifold Supplies Company's 
new box for the firm’s carbon papef 
doubles in use as a typist’s copy 
holder—when the box is opened, 4 
hinged section folds out from undef 
the lid and locks into an upright 
position to hold copy at the right 
height and angle. . . . What looks like 
a curved desk blotter is the new 
Wessco Hand Printer, a two-sectioll 
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rubber stamp mounted on a Tenil? 
plastic holder; one stamp is to print 
a bank depositor’s endorsement 0 
checks, the other his name and at- 
dress on deposit slips, return ¢t 
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on the Capital Stock of this Company, 
payable September 16, 1954, to stock- 
holders of record August 27, 1954. The 
stock transfer books will remain open. 

E. W. ATKINSON, Treasurer 
August 5, 1954. 


pany offers an attachment permitting 
the use of an alternating current elec- 
tric shaver in an automobile, truck, 
boat or airplane—called the ATR 
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yelops, etc.—manufactured by Wes- 
sco Products Company, the gimmick 
is intended for distribution by banks 
as a service to depositors. 


Novel Items... 

Readers who may enjoy air con- 
ditioning in their automobiles now 
can reap another benefit from the 
system; a car-size refrigerator has 
been designed which operates by 
means of the air conditioner—intro- 
duced by A. R. A. Manufacturing 
Company, the refrigerator holds 18 
soft-drink bottles or the equivalent 
in food. . .. Someone who must have 
experienced his bed giving way under 
him has designed a metal slat to re- 
place the wooden type commonly 
used today—now being brought to 
market by Lee Carver Stamping 
Company, the metal slat clamps over 
the top of the bed rail instead of rest- 
ing more precariously on the rail 
ridge ; it comes in mahogany or blond 
baked-on enamel and with felt pads 
inside the clamps. . . . Webcor’s new- 
est Midge, introduced last week, 
comes in two models: one a stream- 
lined phonograph; the other a com- 
bination radio-phonograph — both 
models come in colorful plastic cases. 
... synthetic star sapphires in spher- 
ical shape with each gem showing two 
perfect six-pointed stars have been 
created by Linde Air Products Com- 
pany, a division of Union Carbide & 
Carbon Corporation, for a line of 14- 
carat gold cuff link and stud sets dis- 
played recently at the American Na- 
tional Retail Jewelers Association 
convention—these are believed to be 
the only gems of this type in existence 
(incidentally, earth-mined star sap- 
phires are believed never to have been 
similarly cut because the cost would 
be prohibitive). 
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Random Notes... 

The 1954 edition of the Public Re- 
ations Register is now off the press 
—distributed free of charge to mem- 
bers of the Public Relations Society 
of America, the list of over 1,700 
public relations executives is avail- 
able to public libraries at $15, others 
825... . Latest in push-button pack- 
aes is a product to stop birds from 
toosting on window sills and other 
surfaces—called Roost-No-More by 
National Bird Control Laboratories, 
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Special Steels Do Secret 


Jobs in New Atom Sub 


Aboard the U. S. Navy’s Nautilus, world’s first atomic-powered 
submarine, special steels are performing vital jobs from stem to stern. 


In the power plant itself, a special Armco Stainless Steel is 
exposed to hot radioactive water. This steel was used because of 
its great resistance to corrosion. 


In the electronic equipment, special Armco Electrical Steels are 
part of the submarine’s eyes and ears—radar and sonar. And they’re 
at the heart of its weapons-control and communications systems. 


Throughout the Nautilus there are many different steels at 
work in specialized jobs. And they point up one fact: the atomic 
age we are entering will be an age of Special-Purpose Steels. 





Developing and producing those special steels is the heart of 
Armco’s business. 


ARMCO STEEL CORPORATION AMC | 


MIDDLETOWN, OHIO \VW/ 


Sheffield Steel « Armco Drainage & Metal Products, Inc. » The Armco International Corporation 








it is said to be harmless to birds and Corporation—soon to be _test-mar- 
humans alike, and remains effective keted through hardware stores will 
for about a year. . .. A gadget bea line of steel sheets and bars suit- 
that folds one or more 81%4x 11 inch able for the use of hobbyists and 
letterheads into three equal parts is week-end craftsmen; booklets with 
being marketed by Blankenhorn Com- ideas and plans will be made avail- 
pany—the time-saving folder is trade able. 
named the Jiffi-Fold. . . . The do-it- —Howard L. Sherman 
yourself field, which has mushroomed When requesting information concerning 
beyond expectation in the past several business questions, please address this de- 
partment and enclose a_ self-addressed 
years, has attracted no less a cor- stamped envelope. Also refer to the date 
porate personality than U. S. Steel of the issue. 
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15 PARK ROW 

New York 38, N. Y. 
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Manufacturers of 


Wall & 
AMERICAN fi" 
ENCAUSTIC 
TILING 
COMPANY, INC. 


COMMON STOCK DIVIDEND 
Declared May 7, 1954 


15 cents per share 


Payable May 28, 1954 
Record Date May 21, 1954 


Re 
& 
America’s OLDEST Name in Tile ne 





AMERICAN ZINC, LEAD AND 
SMELTING COMPANY 


Common Stock 


A dividend of twenty-five cents per share has been 
declared on the Common Stock of said Company, 
payable September 27, 1954 to stockholders of 
real at the close cf "business August 26, 1954. 


W. J. MATTHEWS, JR., Secretary 
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Business Background 





Navy orders hold Grumman sales and profits near record high— 


Company moves to cushion impact should defense business lag 





EW FIGHTER—tThe 8,750 
stockholders of the Grumman 
Aircraft Engineering Corporation 
have considerable reason to get a 
kick out of this, the 25th year of the 
company’s existence. For a new suc- 
cess has been added to the Grumman 
list. At Calverton, L. I., about seven 
miles from better-known Riverhead, 
Chairman Leroy R. GRUMMAN and 
President LEon A, SwiRBUL recent- 
ly lifted the veil on Grumman’s first 
supersonic Navy fighter, the FOF-9 
Tiger. In the presence of Rear Ad- 
miral ApoLLo Soucek, Chief of the 
Navy Bureau of Aeronautics, and 250 
other onlookers, the Tiger made sev- 
eral exhibition runs at low level while 
photographers nearly unhinged their 
necks taking pictures as the jet plane 
zoomed past directly overhead. “It’s 
a machine of great promise,” said 
Rear Admiral Soucek, “greater than 
any ever built before by Grumman.” 
“Easily supersonic,’ added Corwin 
(Corky) MEyvEr, Grumman’s project 
pilot. “I had to hold her back.” The 
carrier-based speedster is one of only 
a few that can reach supersonic speeds 
in level flight while carrying the most 
modern armament; is (to Corky 
Meyer, at least) easily maneuverable ; 
and is simply designed so that, for 
instance, the entire top section of a 
wing can be machined from a single 
sheet of aluminum. Navy, in its ini- 
tial order, wants $40 million worth. 


Future Planning—Except for 
several million dollars of sales by its 
truck body and metal boat divisions, 
Grumman’s business is almost en- 
tirely military. This volume dropped 
sharply after Japan’s surrender. But 
after a correspondingly severe dip in 
1946, net income, as shown in the 
accompanying chart, rebounded 
smartly. Currently, like other lead- 
ing contractors in military aviation, 
Grumman’s management is giving 
thought to the eventual let-down, 
however distant, of defense business. 
The company has resisted the natural 


By Frank H. McConnell 





Photo by Newsday, Garden City, L. I.,N. Y. 
The Supersonic "Tiger" 


temptation to expand; it makes no 
engines and it subcontracts a sub- 
stantial portion of its work. It has 
leased a modern $25 million new 
Navy facility in rural Calverton, 
where the F9F-9 Tiger will be built 
along with all other Grumman air- 
craft, and is negotiating for the plant’s 
purchase. All in all, though defense 
orders are still its main dish, Grum- 
man enjoys a strong financial posi- 
tion, has a seasoned engineering 
staff that has developed many aero- 
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nautical improvements, and its com- 
mon dividend record (back to 1933) 
looks reasonably secure. Expiration 
of the late and unlamented excess 
profits tax and more recent tax re- 
visions help. 





Exporting Know-How — The 
foregoing is the subject of an article 
written for The Cleveland Chamber 
of Commerce’s publication, The 
Clevelander, by a former New York 
newspaperman, MicHAEL J, SAADA. 
It describes how negotiations are 
conducted abroad by plant designers 
and other technologists of ARTHUR 
G. McKee & Company of Cleveland 
which recently issued its first interim 
report in which H. R. Moornouse, 
secretary and treasurer, disclosed 
among other things that McKee had 
obtained an order for construction of 
a large blast furnace and related fa- 
cilities in Argentina. The company’s 
backlog had dropped from $62 million 
at the year-end to $50 million at the 
1954 mid-year but, said Mr. Moor- 
house, indications are that it “may 
shortly be substantially increased.” 
The recent Argentine order is one 
reason, 





Billionaire — Investors Diversi- 
fed Services, Inc., which commemo- 
rated its 60th anniversary in July, re- 
ports that the total assets of the In- 
vestors Group under its management 
amounted on May 31, last, to over 
$1.3 billion, The business was started 
in Minneapolis in 1894 under the 
ame of the Investors Syndicate. The 
parent company now has under its 
wing four subsidiaries and three af- 
iliates in the United States plus a 
anadian affiliate, Investors Mutual 
if Canada. Rospert W. Purce et is 
hairman of the parent company and 
JosrPpH M. Fitzstmmons is presi- 
lent. Headquarters are in Minne- 
Dolis, 





When to Replace— The first 
ppecial Report of the 19,000-member 


fm nerican Management Association 


of its fiscal year 1954-1955, is just 
Mt the press. Entitled “Tested Ap- 
roaches to Capital Equipment Re- 
lacement,” it discusses the changing 
toblems of replacement and the ap- 


— 0 Mroaches taken to solve them by sev- 


tal leading companies. “Not only,” 
‘ys the foreword, speaking of the 
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GY Tip on the Market— 


That’s one thing investors still ask for day after day— 
despite the fact that time after time we’ve warned 
people against such tips and never peddle them 
ourselves, 


? 


Still they keep asking for a “sure thing” on the 


market, an inside tip to a fortune. 


Mind you, we don’t blame anybody who wants to 
get rich. That’s just a poor way to start! 


Not that there aren’t any number of stocks that 
offer attractive possibilities for making money. Of 
course there are. And we'll even be glad to suggest 
some, if you ask. 

But before we make any recommendations, we'll 
check the facts first. Facts on sales, earnings, man- 
agement, outlook. Facts on the industry, company, 
and competition. Facts that should give you at least 
a reasonable expectation of receiving the rewards 





you hope for. 





So, if you realize the risks in buying stocks for 
price appreciation, feel you can afford them, and 
want help instead of tips—just ask. 


Simply stop in at our nearest office and ask for 
the manager, or write direct to— 


WALTER A. ScHoLL, Department SE-15 


MERRILL LYNCH, PIERCE, FENNER & BEANE 
70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 





interested in buying stocks ona ‘‘gay-as-you-go”’ basis? 


Ask for our free booklet on the Monthly Investment Pian. 








joint product of eight corporate ex- 
ecutives, “is technology speeding up 
the rate at which complex machinery 
becomes obsolete, but—with increas- 
ing costs—determining the precise 
moment at which a particular piece 
of equipment can be replaced most 
economically assumes the status of 
a highly critical decision.” 





Factograph Manual — Increas- 
ing interest in stocks listed on the 
New York and American Stock Ex- 
changes necessitated an upward revi- 
sion in FINANCIAL WoRLD’s printing 
order for copies of its new Stock 
Factograph Manual while the Man- 
ual was on the press. The edition be- 
ing run off is the 40th. 


P. Lorillard—Ground was broken 
not long ago for the P. Lorillard Com- 
pany’s new integrated cigarette plant 
and modern laboratory at Greensboro, 
N. C., a veteran team of Old Gold 
men performing the essentials of the 
ceremony. President WILLIAM J. 
HALLeEy turned the first shoveful of 
earth and Chairman H. A. KENT 
keynoted the efficiency of the plants 
to meet every challenge of production 
and research. “Tests pertaining to 
our particular problems will be scien- 
tifically worked out and definite con- 
clusions established,” he said. Lor- 
illard was the first major tobacco 
company in the filter field, with Kent 
in March 1952. Its sales doubled in 
the first half of 1954 over the corre- 
sponding 1953 period. 
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DECLARED 








DIVIDENDS 


To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 





c Pay- of 
ompany able Recor 
International Paper ... 9-13 8-29 
Do $4 pf Q$1 9-13 8-29 
Int'l Petroleum Ltd....Q25c 9-14 8.24 
Iowa Elec. Lt. & Pwr..Q30c 10-1 9-45 
Iowa South. Utilities..Q30c 9-1 8.16 
Jefferson Lake Sulphur.Q30c 8-25 
Kern County Land....Q50c 8-16 
Lion Oil 8-27 
Marion Pwr. Shovel.... 
Marquette Cement .... 
Merritt-Chapman & 
Scott 
Midwest Oil 
Minnesota Min. & Mfg..35c 
Do $4 pf Q$l1 
Motor Wheel 
Nat'l Dairy Products. .Q80c 
Newberry (J. J.)..... Q50c 
New England Elec. 
WG). -intascecnavel Q22%4c 
Norfolk & Southern Ry..30c 
North American Car..Q40c 
North Penn. R.R....... O$1 
Northern Natural Gas.Q50c 
Do 54%% pf.... _ 


Hldrs. 
f 


o 
Record 
9- 3 
8-17 


THE DAYTON POWER 
AND LIGHT COMPANY 


DAYTON, OHIO 
128th Common Dividend 


Pay- 
Company able 


Ala. Vicksburg Ry 10- 1 
Allied Kid 8-25 
Allis-Chalmers Mfg. 

9- 5 


9- 5 
9- 5 
10- 1 


9- 1 
9-10 
10- 1 
8-31 
9-10 
1 
1 


The Board of Directors has declared a 
regular quarterly dividend of 50c per 
share on the Common Stock of the 
Company, payable on September 1, 
1954 to stockholders of record at the 
close of business on August 17, 1954. 

GEORGE SELLERS, Secretary 
August 6, 1954 


Q81%c 
Aluminum Goods Mfg...25c 


Amer. Bakeries 
Q$1.12%4 


American Chicle ...Q62%c 
Amer. Crystal Sugar. .Q30c 
Amer. Encaustic Til...Q15c 
Amer. Laund. Mach...Q50c 
Amer. Metal Ltd 


; Do 44% pf.....Q$1.12% 


American Meter 
Archer-Daniels- 
PHILADELPHIA ELECTRIC 
COMPANY 


Midland 
chat i4 Notice 


Atlanta Gas Light 
Bangor Hydro-Elec....Q45c 
Dividends of 45 cents a share on 
the COMMON STOCK, and 25 


Barium Steel 
Belden Mfg. 

cents a share on the $1 DIVIDEND 

PREFERENCE COMMON 


Bristol-Myers 
SE ee Q9334c 
STOCK, have been declared pay- 
able September 30, 1954, to stock- 


Bush Terminal Co 
Century Ribbon Mills. .7%4c 
Certain-teed Products .Q25c 
holders of record at the close of 
business on September 2, 1954. 
Checks will be mailed. 
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City Specialty Stores 
Q56%c 

Chrysler Corp. .......0+ 75c 
Clark Equipment 

Do 5% pf 
Cockshutt Farm 

BM 6 ive cdaeees *Q10c 
Colonial Sand & Stone.Q5c 
Columbia Broadcast. Sys. 


Parkersburg-Aetna 


nore 


mye 


-wekeiae 
40c 


Phiied COGp. .6scccese QO 

Piper Aircraft 

Pitts. Coke & Chemical 
Q$1.2 
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C. WINNER, 


Treasurer 


ss 


' 
— 
Qancono 


Rath Packing QO 

Rockwood & Co.....Q37%ec 

St. Joseph Lead 

Serrick Corp. Cl. B..... 25c 

Sheaffer (W. A.) Pen.Q30c 
Do E10c 
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Community Pub. Serv..25c 


SOUT ie, WIS Continental Copper & 

yf) CHRYSLER Steel Q15 
gif Copper Range 

Dayton Pwr. & Light..Q50c 


- 7 


Singer Mfg. 
South Amer. Gold 
Southwest. Pub. Ser.. .Q33c 


oe 
7 


mre 


eo wor” 
bo eet 
o nNoo 


i 
— 
DINAN 





YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 








DIVIDEND ON 
COMMON STOCK 


The Directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the 
outstanding common stock, payable 
September 11, 1954 to stockholders 
of record at the close of business 
August 16, 1954. 


B. E. HUTCHINSON 
Chairman, Finance Committee 














STAUFFER CHEMICAL 


COMPANY 
DIVIDEND NOTICE 


The Board of Directors has declared 
a dividend of 32%2¢ per share on the 
common stock payable September 1, 
1954 to stockholders of record at the 
close of business August 16, 1954. 


Christian deDampierre 
Treasurer 

















Do 3.75% pf. A...Q933%4c 

Do 3.75% pf. B...Q9334c 

Do 3.90% pf. C...Q97%c 
Denver & Rio Grande 

Western R.R. ......$1.25 
Dow Chemical $4 pf....Q$1 
Empire Dist. Electric. ..35c 
Fanny Farmer 

Candy 


ws 

See epPror 
— DO 

onQ mete eon 


Gabriel Steel 

General Telephone ... 

Gen. Tire & Rubber... 

Georgia-Pacific Plywood 
$2.25 pf 

Gisholt Machine 

Globe-Union 

Cemet OFT.) 6223 O37%c 
Do 334% pf Q9334c 

Gulf States Utilities. .Q35c 

Harshaw Chemical 40c 


Hershey Chocolate ...Q50c 
Hinde & Dauch Paper 

Ltd. *Q35c 
Hobart Manufacturing. .40c 
Honolulu Oil 
Howe Sound 
I-T-E Circuit Breaker. aioe 


Imperial Varnish 








Stand. Oil (Kentucky) .Q50c 

Do E30c 
Sterling Drug QO 
Stetson (John B.)....Q50c 
Tilo Roofing Q10c 
Transue & Williams... .25c 
Tung-Sol Elec. 

BIO Mh ctvins onal Q62%c 
United Bd. & Carton. .Q25c 
United States Gypsum.Q$1 

Do E$2 
U. S. Rubber 50c 
Van Raalte 
Vanadium Alloys Steel. +40c 
Virginian Railway. .Q62%c 
Vulcan Mold & Iron...7%c 
Walgreen Co. ........ 040c 
Warner-Hudnut 
Waukesha Motor .... 
Western Auto Supply.Q75c 
Westinghouse Air 

Brake 
Whirlpool Corp. 

Wilson & Co. 

oo re Q$1.06%4 
Winn & Lovett 

Grocery 
Zenith Radio 


Barium Steel 
Harshaw Chemical ....25% 


9-15 
9-10 


9-2 
9-10 
10- 1 
10- 1 
9-11 
9- 1 
9- 2 
9-15 
9-15 
9-11 
9-10 
10- 1 
9- 1 


9-15 
9-10 


10- 1 
8-31 
9-30 


8-30 
10- 1 
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8-16 
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*Canadian currency. tReprinted to show correc 


amount payable. 


M—Monthly. Q—Quarterly. 


B—Initial payment. 


E—Extra 
S—Semi-annua 
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Street News 





emeeeen nema 


National City Bank's proposed stock issue will provide for larger 


group loans—Chemical Bank & Trust plans to merge Corn Exchange 


ot many in the National City 

Bank management were let in 

on the little secret of why plans had 
been made to float (through an un- 
derwriting group headed by the First 
Boston Corporation) a $130 million 

MB stock issue, the largest amount of new 
capital ever introduced into a com- 


| mercial bank in one operation. 
| HM \When the news leaked out the Street 
refused to accept the obvious ex- 
) Mplanation that the city’s largest bank 
§ Mwas simply putting itself in position 
) (gto take larger participations in group 
6 MBloans. The limit is 10 per cent of 
: capital and surplus. 


7 About two years ago when the old 
9 MBFirst National’ Bank of New York 
) Wececlared a 200 per cent stock divi- 
) ME dend, President Alexander C. Nagle 
“) HM spelled out the motive in plain words. 
1) Ma it was to boost the lending power by 
23 MBtransferring a big block of capital 
16@gtom undivided profits to share cap- 
16 @™'tal, since undivided profits do not 
27 MAcount toward the 10 per cent. 


31 But the National City Bank said 
nothing about the motive at first 
93 some people obviously assumed that 
the City Bank was putting itself in 
position to effect some huge merger. 
The day before the leak someone 
started buying Corn Exchange Bank 
Trust Company stock, which quickly 
rn up $10 a share. But National 
City turned down the merger rumor 
quite flatly. It had wanted Corn Ex- 
thange badly enough 25 years earlier 
to offer more than six times its book 
value. That was another era. 
Chemical Bank & Trust, however, 
a8 it turned out, was the one aiming 
ata merger with Corn Exchange. 
August 11 it offered two of its own 
lor each share of Corn Exchange 
stock, and the market for the latter 
Promptly ran up another ten points 
and more. 

Chemical Bank & Trust Com- 
pany could put Corn’s 78 branches 
0 good use in furtherance of a pro- 
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gram to go into the small personal 
loan business in a big way. Chemical 
has 19 branch offices of its own. Ac- 
quisition of a ready-made system of 
branches has been the motive for 
every New York bank merger ef- 
fected or discussed in recent years. 
The best locations throughout the city 
have been preempted. The cost of 
building up a branch system is too 
great, and time also is a deterrent. 
Chemical would rank sixth among the 
nation’s banks if merged with Corn. 


Corn Exchange came close to 
losing its individuality in 1929 in 
what at the time looked like a highly 





WANTED—S$4.75 


from investor who wants to be fully informed 
on the growing unlisted security market. This 
$4.75 brings you HANDBOOK of more than 
10,000 facts on 475 of the finest over-the- 
counter companies. Firms like Kellogg, Rals- 
ton Purina, Tennessee Gas, Kaiser Steel, etc. 
Vital data includes nature of business facili- 
ties, industry position, balance sheet, sales, 
earnings, capitalization plus dozens of other 
investment facts. Also comprehensive intro- 
duction to unlisted market. Broker directory. 
Completely indexed. 8'/2 x I1. Enamel cover. 
Post paid. Send your $4.75 today te: 
Over-the-Counter Securities Handbook 
Section 3C, Jenkintown, Pa. 














Send for Mid-Year Edition 
GRAPHIC STOCKS contehaing 


1001 CHARTS 


showing monthly highs, lows, VOLUME 
— earnings — dividends — capitaliza- 
tions on virtually every active stock 
listed on N. Y. Stock and American 
Stock Exchanges covering nearly 12 
years to July 1, 1954. 


Single copy (Spiral Bound)........ $10.00 
Yearly (6 Revised Issues)........... $50.00 


F. W. STEPHENS 








15 William St., New York 5 HA 2-4848 








Some of the best buys in 10 years are 
among stocks now selling at or below their 
1946 highs. They represent well-known com- 
panies with good earnings and bright futures 

. in basic industries that have adjusted 
themselves to today’s economy. When the 
public wakes up to these bargains, their 
prices should advance sharply. 


18 Bargains Listed 


Babson’s new stock list selects 18 of to- 
day’s best buys. Some are selling at less 
than half their 1946 highs! Yet returns run 
as high as 6% and more. Babson’s clients 
are beating the public to these bargains. 
Why not you? 


STREET 
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BABSON’S REPORTS INC., deve. rw-z, Wellesley Hills 82, Mass. 


Please send me at once, postpaid, your new Stock List containing today's 18 Best 
Buys and 10 Stocks to Switch. $1 is enciosed. 
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PROFITS PREDICTED 
ON UNDER-PRICED STOCKS 


Babson’s New Stock List 
Reveals Today’s Best Bargains 


Reasons for Advice Given 


This list tells you why these 18 selected, 
under-priced stocks are good buys... for 
income, capital gain, growth or low-priced 
speculation. Reasons are based on Babson’s 
50-year experience during all kinds of mar- 
ket ups and downs. 


10 Switches Included 


To help you prevent losses and provide 
capital for profitable switches into bargain 
stocks, we also give “sell” advice on 10 
well-known, over-priced stocks. 


All for $1.00 


This list of 18 bargains and 10 switches 
costs you $1.00 . . . to cover cost of prepara- 
tion and mailing. Yet, it could mean thou- 
sands of dollars to you. Mail coupon below 
today for Babson’s new Stock List. 
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attractive offer. The deal was four 
shares of National City stock for five 
shares of Corn Exchange, or cash at 
the rate of $360 a share for Corn 
stock. City Bank stock sold as high 
as $585 in 1929 but it dropped to a 
third of that price when the market 
crash came. Obviously, the cash offer 
could not be allowed to stand in the 
face of that market shrinkage. The 
deal was off when City Bank stock- 
holders refused to approve it. 


Industry on the Move 





Concluded from page 3 


an AFL union representing workers 
of Hat Corporation at Norwalk, 
Conn., that it kept a considerable por- 


tion of its membership on strike for 
over ten months recently to enforce 
a demand that the company agree not 
to move any of its existing operations 
elsewhere. The strike was wholly un- 
successful, being settled on terms of- 
fered by the company before it began. 

American Safety Razor has in- 
tended for some time to follow Alex- 
ander Smith’s example; it has been 
anticipated that production at the 
main plant in Brooklyn, N. Y., would 
be moved to Staunton, Va., next 
spring. But here too the local union 
involved is following obstructionist 
tactics whose outcome may be to 
force the company to move this 
month, thus depriving the union’s 
membership of some months of work 
which would otherwise have been 
available. 











REAL ESTATE 


REAL ESTATE 





CONNECTICUT 





VIRGINIA 





SHIPPAN PT., CONN. 
English Cottage, $39,000. 


Beautifully landscaped, approx. % acre, 120’ front- 
age, 180’ deep, irregular. 1st floor: large entrance 
hall 12x17, living rm. 16x26; dining rm., pantry 
kitchen, solarium. 2nd floor: 4 bedrooms, 3 baths, 
sleeping and sitting porch. 3rd floor: 3 bedrooms, 
2 baths, storage, full basement, laundry; oil; 2-car 
garage Box No. 663, c/o Financial World, 
86 Trinity Place, New York City 6. 





FLORIDA 





ORANGE GROVES 


Northern investors get 18-22% net yearly profits 
from groves managed by strong Frozen Concen- 
trate Co-op. We offer small groves for a modest 
sum or larger ones for the capitalist. Ask us 


for details. 
Cc. W. Walter 
c/o NEWMAN-HARGIS, Realtors 
31 W. Washington, Orlando, Florida 





YACHTSMEN—ATTENTION 


Beautiful modern home, for gracious living. 
Wonderful waterfront setting on deep channel, 
with dock for yacht; riparian rights; 4 BR, 4 
baths, D.R., L.R., sun room, den rumpus room, 
basement, 2 large screened porches, double ga- 
rage; CUSTOM furnishings. Almost new; a 
terrific buy at %4 reproduction cost; only $29,500, 
$13,000 down. 
REALTY MART 
Rt. 4, Box 739T, Tampa, Fla. 





NEW JERSEY 





MADISON, NEW JERSEY 
LARGE FAMILY 


will find this home ideal; 7 bedrooms; 3 tile baths; 
2 powder rooms; steam heat; 2-car garage; 4 acre; 
near station, churches, schools, shops; secluded 
play area; $27,500. 


CENTER HALL COLONIAL 


3 years old, in one of Madison’s best sections; 

3 bedrooms, 2% tile baths, air conditioning, gas 

heat; 2-car attached garage; lot 100x150; $33,500. 
A. J. HARMAN & SON, Realtors 

26 Green Ave. Madison 6-0448 


Excellent 58 acre farm, 7 miles from Char- 
lottesville, Va., good seven room masonry 
house, oil hot water heat, all other utilities, 
beautiful mountain view, farm buildings, 
fine neighborhood, priced reasonably with 
farm machinery, $23,750. 


342 acre fertile level and slightly rolling 
farm, splendid colonial home for restoration, 
14 miles from Charlottesville, Va., high eleva- 
tion, good fences, farm buildings, excellent 
neighborhood, priced to sell at $27,500. 


Good 400 acre farm 11 miles from Charlottes- 
ville, Va., high elevation, mountain view, nice 
laying land, fertile soil, good farm buildings, 
streams, springs, lake site, an excellent buy 
at $27,500. 


RAY W. WARRICK, BROKER 


CROZET, VIRGINIA 
PHONE 3701 





BUSINESS OPPORTUNITIES 


FLORIDA 








OUTSTANDING FLORIDA MOTELS 


AAA MOTEL, JACKSONVILLE. 16 lovely 
modern units plus two B.R., owner’s home, on 
large shady grounds. Excellent yr. round business. 
$25,000 cash down will handle. 


AAA MOTEL, DAYTONA BEACH. SUPER 
SWANK AND ULTRA MODERN. Terrific 
location, 22 gorgeous units, nice living quarters. 
Priced way below reproduction cost. $50,000 cash 
down will handle. 


Write for our FLORIDA MOTEL LISTINGS. 


MONTAGUE & MONTAGUE 
123 W. Beaver St. Jacksonville, Fla. 





VIRGINIA 





FOR SALE 
HOTEL—Virginia Beach, Va. 
Ocean Front, established clientele, good profit. 
90 rooms, nicely furnished. Ocean Front dining 
room seats 200. Parking lot. Owner aged 87, 
retiring after 28 years. 


P. O. Box 246, Virginia Beach, Va.. 
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It is conceivable, though it now 
seems unlikely, that Studebaker may 
take similar action. The company js 
currently paying considerably higher 
wages at its main plant in South 
Bend, Ind., than are paid by other 
companies in the industry, and in 
view of the sharp drop in its sales 
and resulting operating losses it asked 
the union to sanction a 14 per cent 
pay cut. When this was refused, the 
company served the required 60-day 
notice of termination of its union con- 
tract. Unless the workers reconsider, 
assembly operations may be moved 
to the plant in Detroit now used for 
this purpose by Packard, which ex- 
pects to move shortly to another 
Detroit plant leased from Chrysler. 
Studebaker and Packard, of course, 
are scheduled to merge if this move 
is approved by stockholders August 
17, as seems likely. 

High local property taxes were 
primarily responsible for another te- 
location announced recently. Tide 
Water Associated Oil’s second larg- 
est refinery, located at Bayonne, }. 
J. is relatively old and would require 
extensive—and expensive—moderr- 
ization if it were to be placed in top 
competitive condition. Normally, this 
would be done as a matter of course, 
but Bayonne taxes are so restrictive 
that the company has decided to sup- 
plant this facility with a new $75 mil- 
tion refinery to be built elsewhere on 
the Eastern Seaboard. 

Sometimes a move does not work 
out as well as had been expected. 
Some nine months ago, A. G. Spal- 
ding transferred part of its output 
from Chicopee, Mass., to Easley, 
S. C.; but the company has just at 
nounced its intention of closing dow 
the new facility because the workers 
available there could not be trained 
to do the quality work done in New 
England. 


Dividend Meetings 


ao following dividend meetings 
are scheduled for dates indicated 
Meetings are frequently moved up 3 
day or more or may be postponed. 


Aug. 17: Adams Express; America 
Cyanamid; American International 
American Screw; Beech-Nut Packing 
Briggs & Stratton; Castle (A. M.); Chi 
cago Rivet & Machine; Clevite Corpora 
tion; Compo Shoe Machinery; Continen 
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tal Commercial; Continental Steel; 
Eastman Kodak; Emerson Drug; Fort 
Wayne Corrugated Paper; Fostoria 
Pressed Steel; Glenmore Distilleries; 
Goodrich (B. F.) Company; Grocery 
Store Products; Hershey Creamery; In- 
dustrial Rayon; Kansas Gas & Elec- 
tric; Kings County Lighting; Micro- 
matic Hone; Minneapolis Brewing; 
Mojud Co.; Murphy (G. C.); National 
City Lines; National Steel Car; Na- 
tional Tank; Newmont Mining; Nia- 
gara Mohawk Power; Northern States 
Power; Ohio Edison; Pacific Tin Con- 
solidated; Penick & Ford; Penney (J. 
C.); Pet Milk; Pittsburgh Forgings; 
Rayonier Inc.; Republic Steel; Ross 
Gear & Tool; San Jose Water Works; 
Seeman Bros.; Shattuck (Frank G.); 
Silknit Ltd.; Southern Indiana Gas & 
Electric; Studebaker Corporation; 
United Board & Carton; Utah Oil Re- 
fning; Waukesha Motor; Wisconsin 
Michigan Power; Young (L. A.) Spring 
& Wire. 

Aug. 18: Allied Mills; American Ex- 
port Lines; American Hawaiian Steam- 
ship; American Telephone & Telegraph; 
California Water Service; Chesebrough 
Manufacturing; Coleman Co.; Conde 
Nast; Continental Oil; Crucible Steel; 
Dominion Textile; Easy Washing Ma- 
chine; Ero Manufacturing; Gatineau 
Power; Great Northern Railway; Johns- 
Manville; Liggett & Myers Tobacco; 
Lorillard (P.); Old Town Corporation; 
Pacific Gas & Electric; Page-Hersey 
Tubes; Pfeiffer Brewing; Phillips 
Screw; Rotary Electric; Solar Aircraft; 
Sperry Corporation; Sunbeam Corpora- 
tion: Talcott (James); Texas Power & 
Light; Time Inc.; United Carr-Fasten- 
er; United States Tobacco; Universal 
Match; Universal Products; Veeder- 
Root; Visking Corporation; Weyer- 
haeuser Timber; Wisconsin Power & 
Light; Wiser Oil, Worthington Corpo- 
ration. 





























Aug. 19: Amalgamated Sugar; Ameri- 
can Locker; Apex Smelting; Bulova 
Watch; Central Fibre Products; Com- 
monwealth Water; Consolidated Dry 
Goods; Coro, Inc.; Florida Power; Gay- 
lord Container; Gillette Co.; Grace (W. 
R.); Grand Rapids Varnish; Greyhound 
Corporation; Howell Electric Motors; 
International Harvester; Lily-Tulip 
Cup; Modine Manufacturing; Monroe 
Calculating Machine; Muskogee Co.; 
National Grocers; National Presto In- 
dustries; New Jersey Water; Northern 
Pacific Railway; Ohio Water Service; 
Petroleum Exploration; Public Service 
ot) New Hampshire; South Pittsburgh 
Water; Southern Pacific; Sunshine Min- 
Ing; Tennessee Gas ‘Transmission; 
Texas Electric Service; Virginia Elec- 
tic & Power; West Virginia Pulp & 
Paper. 


Aug. 20: American Republics; Anchor 

Post Products; Bayuk Cigars; Bridge- 
port Brass; Duval Sulphur & Potash; 
1 Paso Natural Gas; Federal Bake 
Shops; General Box; General Portland 
Cement; Illinois Central Railroad; In- 
terstate Power; Joslyn Manufacturing 
& Supply; Kennecott Copper; Lehn & 
Fink; Madison Gas & Electric; Mangel 
Stores; Mesta Machine; Niles-Bement- 
Pond; St. Louis Public Service: South- 
tn California Edison; Sprague Electric; 
Texas Utilities; Virginia-Carolina Chem- 
tal: Youngstown Steel Car. 
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Dividend News 


Brown Shoe: Declared a quarterly 
dividend of 80 cents payable September 
1 to stock of record August 16. Com- 
pany has been paying 60 cents quarterly 
with year-end extras of $1 in January. 


Seeger Refrigerator: Paying a 65-cent 
dividend September 10 to stock of record 
August 20. Paid 50 cents in previous 
quarters. 


United Aircraft: Declared a $1 divi- 
dend payable September 10 to stock of 
record August 20. Paid 75 cents in prior 
quarters. 


National Malleable & Steel Castings: 
Voted a dividend of 25 cents payable 
September 10 to stock of record August 
16. Payments in previous quarters were 
50 cents. 


Norwich Pharmacal: Declared a 30- 
cent dividend payable September 10 to 
stock of record August 17. The com- 
pany paid 25 cents in previous quarters. 


National Dairy Products: Paying an 


80-cent quarterly dividend September 
10 to stock of record August 17. Paid 
75 cents in the previous quarters this 
year. Company also split its stock on a 
2-for-1 basis. Distribution will be made 
September 14 to stock of record Au- 
gust 17. 

Chicago Pneumatic Tool: Stockhold- 
ers have approved a 2-for-1 stock split. 
Distribution will be August 17. The 
company on August 3 declared a divi- 
dend of 50 cents and an extra of 50 cents 
payable on the old stock. 

Minnesota Mining & Manufacturing: 
Voted a 35-cent dividend payable Sep- 
tember 12 to stock of record August 20. 
Paid 30 cents in each of the two previ- 
ous quarters this year. 

Capital Transit: Directors have set 
August 31 with stock of record date 
August 20 for the payment of a 40-cent 
dividend declared last May. The divi- 
dend had been held up by a court dis- 
pute with the District of Columbia Pub- 
lic Utilities Commission. 
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HIGHER STOCK PRICES 
for UTILITIES FORECAST 


47 Leaders Reviewed with Buying 
Advice on Favored Issues 


TILITY Stocks, already in high regard by investors, appear 
even more attractive as a result of the greatly expanding 
demand for electric power. To point up some of the best 
opportunities, our Staff has just issued a special Report cover- 
ing 47 electric utility companies, including: 


Florida Power 

Gen Pub Utilities 
Gulf St Utilities 
Idaho Power 
Illinois Power 
Iowa Power & Lt 
Middle So Utilities 
Niagara Mo 

No States Power 


Five of the above stocks are recommended as most attractive 
to buy now. Two of these are advised as high grade investments; 
two for income; one for its outstanding growth prospects. 
Send only $1 for your copy of this Report on “New Opportunities in 

Utility Stocks.” In addition we will send you without extra charge the 

next 4 issues of the weekly United Re 


Business Outlook, Commodities, an 
(This offer open to new readers only. ) 


rf FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -——— 
BY AIRMAIL $1.25 [] FW-950 
PR Li Satan iete dank bets dates Misa cscs len bnllesaddorend acicitisbetinilscacabsinensascecdines, cds 
| A SER CSA Sen ey oe 


UNITED BUSINESS SERVICE 


| Serving more business men and investors than any other advisory service. 


NY State El & Gas 
Ohio Edison 
Pacific Gas & El 
Phila Elec 

Pub Serv of Colo 
So Cal Edison 
Southern Co 
Texas Utilities 
Virginia El & Pr 


rts, covering Stocks, Bonds, 
Washington Developments. 


BOSTON 16, MASS. 


























CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: _ 1954 1953 


12 Months to June 30 


$5.03 $4.83 
555 «5.59 
179 298 
209 1.22 


9 Months to June 30 


Ashland Oil & Refining... iZi 
Black & Decker 5.20 
Burlington Mills 0.80 
et a a D2.93 3.67 
Clinton Foods 2.10 2.89 
Cunningham Drug 2.78 3.06 
BAAVES) BING Soc kee k knee D0.04 0.46 
Mergenthaler Linotype ... 2.78 2.16 
Outboard, Marine & Mig. 2.71 1.52 


6 Months to June 30 


0.58 0.61 
0.98 1.01 


McDonnell Aircraft 
Owens-Illinois Glass 
Pittsburgh Metallurgical. . 
Thatcher Glass Mfg 


ABC Vending 

Abbott Laboratories 
ACEF-Brill Motors 

Acme Aluminum Alloys... 
Adams- Millis 

Air-Way Electric 

Allied Laboratories 
Amerada Petroleum 
American Brake Shoe.... 
American Chicle 

Amer. Home Products.... 
American Locomotive .... 
Amer. Machine & Metals. 
American News 

Amer. Potash & Chemical. 
American Seating 

Amer. Zinc, Lead & Smelt. 
Anchor Post Products.... 
Anderson-Prichard Oil... 
Arkansas Fuel Oil 
Babcock & Wilcox....... 
Bangor & Aroostook R.R.. 
Barium Steel 

Betien Bie skis ccccsecs 
Bell Aircraft 

Bethlehem Steel 

gt a, 
Boeing Airplane 

NE Sc icadie eines 
Borg-Warner 

Bower Roller Bearing.... 
Braniff Airways 

Briggs & Stratton 


215 
D0.66 
a2.08 
0.85 
0).97 
0.65 
29? 


o.com 


1.04 
4.56 
5.07 
D0.04 
1.57 


4.45 
Brunswick-Balke-Collender D0.90 


Bush Terminal Bldgs..... 0.45 
Bush Terminal Co 0.47 
BEE SIDS: 62k news cues D0.20 


Calumet & Hecla 
Carborundum Co. ........ 
Carriers & General 
Certain-teed Products . 
ee ee, 
City Products 

Clark Equipment 
ee 
Le ES rer 
Coca-Cola Int’l.... 
Combustion Engineering. . 
Cone Mills 

Congoleum- Nairn 
Continental Airlines 
Cooper-Bessemer 

Copper Range Co 

Corn Products Refining... 
ne Ce its accarnceas 
Crown Cork Int’! “B”.... 
Diamond Match 

Diamond T Motor 

Dome Mines 

Dunhill Int’! 


28 





EARNED PER SHARE 


ON COMMON STOCK: 1954 1953 


Six Months to June 30 

du Pont (E. I.) de 
Nemours $2.41 
DWG Cigar 0.44 
1.06 


ee Se 

Eastern States Corp 0.20 
Edison Bros. Stores 1.37 
Electric Auto-Lite 

Evans Products 


Fairbanks, Morse 
Fairchild Camera & Inst. 
Fairchild Engine & Air... 
Falstaff Brewing 
Fansteel Metallurgical ... 
Foster Wheeler 

Fruehauf Trailer 

Gen. American Transport. 
General Package 

Gen. Railway Signal 
Greenfield Tap & Die 
Hammermill Paper 
Harbison-Walker 
Hazel-Atlas Glass 
Homestake Mining 
Houdaille-Hershey 
Hubbell (Harvey) 

Inland Steel 

Interlake Iron 
International Salt 
International Petroleum .. 
Jefferson Lake Sulphur... 
Kidde (Walter) 

Mismey (65.-1R.).. «60.65. 
Lake Shore Mines 

PES clive o am Oc gee, Soe 
Lane-Wells 

Lehigh Coal & Navig..... 
Lone Star Cement 
Lorillard (P.) 

Louisville & Nashville.... 
Lowenstein (M.) & Sons 
M & M Wood Working.. 
Marion Power Shovel.... 
Master Electric 
Mathieson Chemical 
Te ee 
DCA £200D.. oo. cease sks 
McColl--Frontenac Oil.... 
McGraw Electric 

McQuay- Norris 
Mid-West Abrasive 
Middle States Petrol 
Minnesota Mining & Mig. 
Munsingwear, Inc. ....... 
Nat’l Cylinder Gas 

Nat’! Mall. & Steel Cast.. 
National Steel 
a ae 
Neptune Meter 

Newmont Mining 
Northwest Airlines 

Ohio Oil 

Oliver Un. Filters “B”... 
Otis Elevator 

Pacific Western Oil 

Park & Tilford Distillers. . 
Parke, Davis 

Parmelee Transportation . 
Peoples Drug Stores 
Peest-Gils (a. ...agass ss 
Pfizer (Chas.) 

Pittsburgh Coke & Chem.. 
i ee rere 
Plymouth Oil 

Polaroid Corn. ....6.s6008s 


DOO HPRNDHAOHRROND 
SSLESEESRGSERAGS 


* 
SEN OWAE EH OR RE SEE EON EOE NOE NOMS! = 
NOAH wNOPRONW 


* 
et : 
NOD tO RNA DD & 


MPOWN FOr SSSoW& 
Bh OwWNOW 
NSRASAS 


SUMBUSSELSVERGBICBSE 


SO MUNDNE WON ANAM LY 


Pressed Steel Car 
Radio Corp. of Amer 
Raper, TNC. 6. okie asc 


CD pms 
Noo 





———— es 


1953 


ne 30 
$0.38 


EARNED PER SHARE 


ON COMMON STOCK: — 1954 


Reading Tube 
Real Silk Hosiery D0.29 
Reis (Robert) ‘ D0.37 
Richfield Oil 4 3.25 
Ritter Co. : 1.62 
Ruppert (Jacob) : 0.47 
Savage Arms ‘ 1,09 
OOH. DRI ji os ewinecc ons ; 1.65 
Seiberling Rubber : 1.07 
Sharon Steel . 3.73 
Shawinigan Water & Pr. : *1.13 
Simonds Saw & Steel.... : 2.65 
Sinclair Oil : 2.47 
Southern Pacific . 3.39 
Square D 1.51 
Standard Oil (Cal.)...... 3.19 
Standard Oil (N. J.).... Y 4.42 
Standard Oil (Ohio) 90 2.01 
Stewart-Warner , 1.60 
Stromberg-Carlson ‘ 2.43 
Sunbeam Corp. .......... ‘ 1.57 
Sun Chemical . 0.42 
Sunray Oil é 1,29 
Sweets Co. of Amer 3 0.75 
Texas Gulf Producing.... ; 1.47 
Texas Instruments ; 0.23 
Texas Pacif. Coal & Oil.. ‘ 2.00 
Texas & Pacific Ry } 11.91 
Dee Te oid vii dao 52 0.91 
Thew Shovel B 2.22 
Time Incorporated ; 2.42 
Trans World Airlines.... ’ 0.9 
Unaees O61. (CSE) ovis enc . 3.00 
Union Pactie RR. ...... ; 6.42 
United Air Lines ; 1.45 
United Biscuit ‘ 2.07 
TOE COUR neawcsssens ’ 0.13 
United Dye & Chem 0.49% D1.07 
Un. Engineering & Fdry.. 0.59 0.82 
U. S. Rubber 2.23 2.23 
United Stores D3.90 
Universal Consol. Oil i 1.96 
Vanadium Corp. ......... 2.33 2.96 
Va. Iron, Coal & Coke... 0.10 0.18 
Virginian Railway 1.33 1.43 
Western Maryland R.R... 3.57 5.88 
Western Union 2.68 3.59 
Westinghouse Air Brake. 0.56 1.19 
Westinghouse Elec. ...... 2.75 2.19 
Wheeling Steel 2.45 4.33 
White’s Auto Stores 0.56 0.50 
White Motor 2.58 2.52 
Yale & Towne 1.21 2.21 
Zonite Products 0.07 01.06 
3 Months to June 30 

McKesson & Robbins .... 0.81 1.01 
Philip Morris 0.95 1.39 
12 Months to May 31 

Dow Chemical 1.42 1.58 
Gamewell Go: ...6..5 006 4.21 3.63 
General Mills 4.68 
Pillsbury Mills 4.19 
9 Months to May 31 

Madison Square Garden.. 0.68 0.73 
6 Months to May 31 

Hart Schaffner & Marx.. 2.00 2.74 
3 Months to May 31 

United Shoe Machinery .. 0.50 0.62 
12 Months to April 30 

City Investing 1.37 3.82 
Sheraton Corp. ......... ; 1.24 
U. S. Plywood r 3.33 


*Canadian currency. +Reprinted to show cof 
rect figures. Adjusted for 2-for-1 split in August, 
1954. a—Combined common. D—Deficit. 
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Adjust 
Your 
Portfolio 
To 
Realities! 




















© MAKE THE MOST of today's invest- 
| ment opportunities, you must adopt a 
realistic policy and keep your holdings ad- 
justed to changing conditions. Although aver- 
age stock prices are in historically high ground, 
many individual issues have failed to keep pace 
while others have outstripped the averages. 
This is indicative of the highly selective char- 
acter of the market, a pattern which is ex- 
pected to be even more pronounced in the 
months ahead. 


PERSONALIZED SERVICE 


To appraise accurately the significance of 
the various factors influencing security values 
is no longer a one-man job. It calls for the 
facilities, experience and judgment of a well 
established organization, skilled in the analysis 
and determination of investment trends. That 
is why so many investors have found our 
Personal Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 


particular needs and conforming at all times 
to the economic outlook. 

In a matter of such vital importance you 
owe it to yourself to seek sound investment 
guidance to preserve your capital and main- 
tain your income. The knowledge that your 
investments are under the continuing super- 
vision of an organization whose sole job for 
over half a century has been serving the in- 
vestor will provide relief from constant worry. 
You have the assurance that every possible 
precaution is being taken to safeguard your 
investment welfare by keeping your holdings 
adjusted to changing economic conditions. 


PLANNED PROGRAM 


Under the guidance of our Staff you follow 
a carefully planned program with the assurance 
that all new developments and potential in- 
fluences affecting your security holdings are 
being constantly appraised. The changes in 
investment policy or in specific issues are 
recommended only after careful analysis of 
every pertinent factor. 

Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Wor Lp RESEARCH BurREAU is ideally equipped 
to help you obtain far better investment re- 
sults than would be possible without the benefit 
of sound guidance. As a subscriber you have 
at your command the facilities, training and 
judgment of a large group of investment 
specialists—not the opinion of one individual 
—but the combined judgment of a well estab- 
lished organization devoting its entire time 
and energies to the analysis and determina- . 
tion of investment trends and security values. 


HIGH RENEWAL RATE 


Year after year a large majority of our 
clients renew their subscriptions to our Per- 
sonal Supervisory Service. Why not decide to 
join this group of satisfied investors and follow 
a carefully planned and supervised program 
in the future? 








Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 


better investment results 
AUGUST 18, 1954 





FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor." 


C1! enclose a list of my present holdings with original purchase prices and 


would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


C] Income C) Capital Enhancement C Safety 

It is understood that | incur no obligation by this request. 
OS Rey RNY Bfleoe i ase oe See Ra ee Pe 
cal ee a I a i 
(August 18) 
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Century Ribbon Mills, Inc. 





Incorporated: 1922, New York; established 1878. Office: 1071 Avenue of 
the Americas, New York 18, N. Y. Annual meeting: Third Thursday in 
April. Number of stockholders: 650. 


Capitalization: 
Long term debt $589,925 
Capital stock (no par) *197,120 shares 


*85,983 shares (33%) owned by President Levy and wife, February 
28, 1953. 


Business: With an annual capacity of 300 million yards, 
company is leading domestic manufacturer of fancy and 
staple ribbons. Major portion of output is sold directly to 
retail trade. Plain staple constitutes over 90% of produc- 
tion. Trade names include Century, 950, Bryant Park and 
Windsor Triwmph. Wholly owns Century Factors, Inc. 


Financial Position: Fair. Working capital June 30, 1954, 
$2.3 million; ratio, 1.5-to-1; cash and equivalent, $1.4 million; 
receivables, $3.1 million. Book value of stock, $18.49 per 
share. 


Dividend Record: Payments 1924-1926; 1937-38; 1944 to date. 


Outlook: Competitive factors and style trends continue as 
important determinants of earning power which appears 
likely to show some irregularity in the period ahead. 


Comment: Stock involves risks common to the textile group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 $1954 
Earned per share.... a $1.80 $0.87 $1.47 $1.34 $0.78 D$1.23 7+$0.20 
Dividends paid 0.7% 0.75 0.60 0.70 0.70 0.70 0.60 0.37% 
11 81% 9% 11% 10 95% 8% 

756 6% 638 8% 8 6% 6% 


+... months to June 30 vs. deficit of $0.29 in like 1953 period. tData to August 11. 
D—Deficit. 





Sharon Steel Corporation 





Incorporated: 1900, Pennsylvania. Office: Sharon, Pa. Annual meeting: 
Last Tuesday in March. Number of stockholders: 8,354. 


Capitalization: 


Long term debt (notes payable) 


$6,850,000 
Capital stock (no par) 


1,100,000 shares 


Business: Relatively small but well-integrated producer of 
hot- and cold-rolled strip, bars and stainless steel strip. Cus- 
tomers include automobile, aircraft, electrical equipment, 
furniture, refrigerator, stove, machinery and railroad indus- 
tries. Ingot output in 1953 was 1,527,706 tons, semi-finished 
and finished products, 1,144,488 tons. Company holds 211,575 
shares (15.5%) of Mullins Manufacturing Corp., 142,500 
shares (9.9%) in National Supply Co. and half-owns (P. R. 
Mallory & Co. owns the other half) Mallory-Sharon Titanium 
Corp. 


Financial Position: Good. Working capital December 31, 
1953, $36.3 million; ratio, 3.2-to-1; cash, $11.2 million; U. S. 
Gov’ts, $5.1 million; inventories, $29.3 million. Book value 
of stock, $56.80 per share. 


Dividend Record: Payments 1916-18; 1926-30; 1936-37 and 
1940 to date. 


Outlook: Company’s position has been improved as a 
result of increased integration and investments in promising 
affiliates. However, it remains a high-cost producer and 
faces growing competition in the period ahead. 


Comment: Shares are an average business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953  §1954 


Earned per share.... $7.26 $9.97 $3.59 $10.03 $8.06 $4.65 $6.10 $0.59 
Dividends paid 1.33 1.67 1.33 73.08 3.50 4.00 4.00 1.50 


30% 25% 34% 50% 42% 43% 375% 
20 14% 17% 32% 33 32 27% 


*Adjusted for 50% stock dividend in 1950. Paid 50% in stock. {Six months to 
June 30 vs. $3.73 in like 1953 period. §Data to August 11. 
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Hewitt-Robins Incorporated 





ieee 


Incorporated: 1904, New York. Office: 666 Glenbrook Road, Stamford, 
—_ — meeting: Fourth Tuesday in March. Number of stock- 
olders: 2,400. 


Capitalization: 


Long term debt (notes payable) $5,460,000 
*Preferred stock 54% cum. ($50 par) 25,000 shares 
Common stock ($5 par).......... pte dees cat ewnhedeaeene 287,051 shares 


*Callable for retirement fund at $50, otherwise at $52.62% through 


March 31, 1956, less $0.12% each year to $51.75 through March 31, 1963, 


then irregularly lower to $50 after March 31, 1970. 


Business: Manufacturing industrial rubber products, con- 
veyor and transmission belting, hose for a wide variety of 
purposes, and materials handling equipment such as con- 
veyors, vibrating screens, railroad car shakeouts and foun- 
dry shakeouts. A latex rubber foam product, Restfoam, is 
used for mattresses, pillows, automobiles, railroad car and 
bus seating as well as for general household upholstery pur- 
poses. In 1954, acquired Fremont Rubber (fodm and other 
non-tire rubber goods). 


Financial Position: Good. Working capital December 31, 
1953, $10.3 million; ratio, 2.9-to-1; cash, $2.6 million; inven- 
tories, $8.0 million. Book value of common stock, $40.56 
per share. 


Dividend Record: Payments on common 1937 to date. 


Outlook: Earnings generally follow business cycle trends, 
but company occupies a strong position in its specialized 
field and should show further moderate growth over the 
longer term. 


Comment: Shares are a businessman’s investment. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 $1954 


Earned per share.... $4.75 $2.65 $2.26 $4.55 $3.73 $8.67 $4.29 *$0.72 
Dividends paid 1.00 2.00 1.00 2.15 1.70 2.00 2.00 1.00 


27% 21% 22% 28% 26% 28 34% 
17 13% 15% 20% 21% 23% 26% 


Three months to March 31 vs. $0.85 in like 1953 period. Data to August 11. 





Reed Roller Bit Company 





Incorporated: 1919, Texas. Office: 6501 Navigation Blvd. (P. O. Box 
2119), Houston 1, Texas. Annual meeting: Second Wednesday in April. 
Number of stockholders: 2,369. 


Capitalization: 


Long term debt (notes payable) . $5,650,000 
Rae SRO (ND RED «0:00.00 250s Sieben shaaeekesetkaeke ..-661,500 shares 


Business: Two divisions manufacture (1) Reed rotary 
drilling tools for drilling oil, gas and water wells, as well 
as Barrett and Robichaux wire line coring equipment; and 
(2) Cleco pneumatic tools, rotary grinders and drills, ream- 
ers, screw drivers, impact wrenches and sanders. Cleco also 
makes supplemental air hose couplings, clamps, air valves, 
pneumatic chisels and stone tools. 


Financial Position: Good. Working capital December 31, 
1953, $14.2 million; ratio, 6.1-to-1; cash, $5.2 million; inven- 
tories, $9.0 million. Book value of stock, $23.69 per share. 


Dividend Record: Payments 1927 to date. 


Outlook: High rate of development activity in the oil and 
gas industry should permit satisfactory sales volume in the 
period ahead, though the company’s business over the longer 
term will be shaped by general economic factors. 


Comment: Shares are in the businessman’s risk category. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 §1954 
Earned per share.... $2.71 $3.91 $1.86 $2.78 $2.87 $2.91 $2.60 $0.56 
Dividends paid 1:60. : 18872 LS... ts 1-1 eee | 4 
26% 23% 18% 20% 22 22% 18% 
19% 15% 15 17 18% 16% 16% 


*Adjusted for 50% stock dividend in 1949. Listed N. Y. Stoek Exchange, Januat, 


1949; previously American Stock Exchange. {Six months to June 30 vs. $1.15 in like 
1953 period. §Data to August 11. 
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Alaska Juneau Gold Mining Company 





Central & South West Corporation 








Incorporated: 1897, West Virginia. Office: 1022 Crocker Bldg., San Fran- 
—_ 4, ie Annual meeting: Fourth Tuesday in May. Number of stock- 
holders: 7,500. 


Capitalization: 


Long. OE Tita ois Gh ss coon os cw tanking scales ath wala ds ESR O None 
Capital stock res 


OD WE ac art lecbccdste cae noe andeeneud 1,487,499 sha’ 

Business: Owns low-grade lode gold mining properties in 
Juneau district of Alaska. The 75% owned Pacific Mining 
Co. and Harvard Gold Mining Co. also own gold-bearing ore 
properties in California. Properties have been idle since 1944. 
Considering eventual participation in a wood pulp operation. 

Financial Position: Strong. Working capital December 31, 
1953, $388,572; ratio, 5.9-to-1; cash, $62,401; U. S. Gov’ts, 
$100,000. Book value of stock, $11.47 per share. 

Dividend Record: Payments 1931-41; none since. 


Outlook: Plans for diversifying operations through a news- 
print venture hold as yet undetermined possibilities, and 
considerable uncertainty surrounds prospects for resumption 
of gold mining. 

Comment: Stock is highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 $1954 
“Earned per share. D$0.12 7D$0.48 {D$0.23 D$0.06 D$0.06 D$0.12 D$0.07 coos 
MBN .inccccnewene 7 4% 4% 3% 3% 3% 35% 3% 
TW. .cnvecewneasen 3% 2% 2% 2% 2% 2% 2 2% 


*Before depletion. 


tAfter reserve for loss on Pacific Mining investment, $0.42 in 
1948, $0.15 in 1949. 


D—Deficit. {Data to August 11 





Warner-Hudnut, Inc. 





Incorporated : 1920, Delaware; established 1856. Office: 113 W. 18th 
St., New York 11, N. Y. Annual meeting: Second Tuesday in May. 
Number of stockholders: Preferred, 669; common, 3,264. 


Capitalization: 


Long: COR GOs é.sikc wath dnensad indesese éviveandemanda $6,000,000 
*Preferred stock 6% cum. ($100 par)........ce.ceeccees 58,375 shares 
CommmGiy S000E wae Ge a vdAwe scien sccuvensssencecte cikese $1,252,555 shares 


_ *Callable at $105. +638,625 shares (51%) held in voting trust terminat- 
ing November 25, 1955 (including 558,411 shares which new American 
Drug Products has contracted to buy from the estate of G. A. Pfeiffer). 


Business: Manufacture and sale of pharmaceutical special- 
ties and proprietary medicines (slightly over half of sales) 
and cosmetics; foreign subsidiaries account for about 30% 
of sales; manufactures in 28 and markets in 122 foreign 
countries. Pharmaceutics include an antacid adsorbent, a 
drug to treat angina pectoris, an anti-asthmatic, therapeutic 
vitamins, blue dye ampules, a mineral oil emulsion and a 
systemic alkalizer. Proprietary and cosmetic trade names 
include Richard Hudnut, DuBarry, Chen Yu, Sloan’s Lini- 
ment, Sloan’s Balm, Vince, Bathasweet, Nonspi and Stacomb. 
In 1951-52 acquired Maltine Co., Chilcott Laboratories; in 
1953, introduced a new roll-up blade razor; in 1954 introduced 
Parsidol, a new drug for treating Parkinson’s disease. 


Financial Position: Good. Working capital December 31, 
1953, $19.4 million; ratio, 3.2-to-1; cash, $8.3 million; U. S. 
Gov'ts, $4.8 million; inventories, $9.2 million. Book value of 
Common stock, $15.64 per share. 


Dividend Record: Regular payments on preferred stock; on 

former A and B and present common stocks, 1948 to date 
(earlier payments not reported). 
Outlook: Although company’s cosmetic lines remain sub- 
pect to the hazards peculiar to that industry, good longer 
frm opportunities have been opened up in the ethical and 
Proprietary drug fields. 

Comment: Preferred is medium grade; common is semi- 
Speculative. 


FARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


ears ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 y1954 
~amed per share...*f$0.92 *$2.89 *$3.11 $2.67 $2.93 $1.95 $2.52 x$1.06 
Pividend paid ...Not reported $0.36 70.36 70.55 {1.14 1.15 1.35 0.90 
a esses cheteeeen —Listed N. Y. Stock Exchange— 195% 20% 18% 27% 
ati -—June 18, 1951—__——- 16% 15 14% 17 





. he Shares after 1950 recapitalization. {Before extraordinary charges, $0.60-in 1947. 

a ne paid on old A and B stocks, adjusted to new stock after 1950 recapitaliza- 

— a Aggregate payments on old and new stocks, adjusted to shares at end 1951. 
SIX months to June 30 vs. $0.91 in like 1953 period. y-—Data to August 11. 


AUGUST 18, 1954 





Incorporated: 1925, Delaware; in 1947, former parent Middle West Corp., 
distributed holdings to own shareholders in divestment. Office: 20 N. 
Wacker Drive, Chicago, Ill. Annual meeting: Third Thursday in May at 
902 Market St., Wilmington 99, Del. Number of stockholders: 36,936. 


Capitalization: 


Long term debt (mostly subsidiaries)..................-+- 
Subsidiary preferred stocks.......... 
Bee FOr eee eee Tee 


$225,857,000 
os a sealers Smee ea $39,587 ,000 
.....+-9,091,257 shares 


Business: Registered public utility holding company; 
wholly-owned Central Power & Light, Public Service of 
Oklahoma, Southwestern Gas & Electric and West Texas 
Utilities, supply electricity (over 98% of revenues) to a 
population of over 2.4 million in Texas, Oklahoma, Arkansas 
and Louisiana. Products of territory include cotton, grains, 
fruits, animals, gypsum, sulphur, oil and gas. 


Financial Position: Satisfactory. Working capital deficit 
December 31, 1953, $4.3 million; ratio, 0.87-to-1; cash $9.3 
million; special deposits, $830,121; U. S. Gov’ts $8.0 million. 
Book value of stock, $13.29 per share. 


Dividend Record: Payments on present stock 1947 to date. 


Outlook: Company renders electric service to territories 
which, for the most part, are fairly well diversified as to in- 
dustrial and agricultural activity. Revenues and, to a lesser 
extent, earnings should continue their longer term growth. 


Comment: Stock is a medium grade issue. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec, 31 1947 1948 1949 1950 1951 1952 1953 1954 
Earned per share.... $1.37 $1.38 $1.40 $1.44 $1.34 $1.60 $1.72 %$$0.72 
Dividends paid ..... -35 0.75 0.82% 0.90 0.90 0.95 1.04 0.87 
PEG < ccccaciccsccs 11% 11% 14% 16% 17% 20% 23% 28% 
VER ceiaieiciesieicnccas ™% 8% 10% 12 13% 16% 18% 23% 





7Old common stock (1-for-0.8 present) on Chicago Stock Exchange in 1946; new stock 
on American Stock Exchange 1947-48; listed N. Y. Stock Exchange January 26, 1949. 
tSix months to June 30 vs. $0.70 in like 1953 period. §Data to August 11. 





Sangamo Electric Company 





Incorporated: 1899, Illinois. Office: Eleventh Street and Converse Avenue, 


Springfield, Illinois. Annual meeting: First Saturday in April. Number 
of stockholders: 2,585. 

Capitalization: 

eo gna a eukal sid. 4a ve teww dew Wada cetndates $3.375,000 


CoN MEE SUE OD ao 6 otha Sew dc sads ncdceseesaseges 800,000 shares 


*297,580 shares (37%) owned by families of the founders. 


Business: Manufactures electric watthour meters and 
auxiliary devices, capacitors, time switches, recording 
speedometers or tachographs and special products for 
national defense. In recent years, 75% of dollar volume 
excluding defense production has been sold to public utilities 
and 20% to radio and television manufacturers and others 
in the communications industry. Officers and directors have 
been long with company. 


Financial Position: Satisfactory. Working capital, April 
30, 1954, $10.3 million; ratio, 2.1-to-1; cash, $2.5 million; in- 
ventories, $13.6 million. Book value of stock, $22.55 per 
share. 


Dividend Record: Payments in 1927-32 and 1936 to date 
(earlier records not available). 


Outlook: Major part of the company’s business is with 
electric utilities and, to a lesser extent, with radio, TV, and 
electronics manufacturers. Operations should be generally 
satisfactory in these fields, suggesting fairly well-sustained 
demand for company products. 


Comment: Shares are in the business cycle category. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 §1954 
Earned per share.... $2.66 $3.46 $2.43 $3.57 $2.61 $2.88 $2.81 $$1.24 
Dividends paid ..... 1.10 1.40 1.40 1.75 1.50 1.50 1.50 0.75 
| UR ere 14% 17% 14% 37 24% 24 7 26% 
pT RE oe 114s 13% 11% 26% 18 17% 21 23% 
*Adjusted for 2-for-1 split in 1951. Listed N. Y. Stock Exchange September 4, 
1951; previously Midwest Stock Exchange. tSix months to June 30 vs. $1.70 in like 

1953 period. §Data to August 11. 
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Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 


Confine each letter to a 
request for a single booklet, 
giving name and complete 


address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


"First Fifty Years"—Golden anniversary book 
of large industrial equipment manufacturer is 
available upon request on your business letter- 


head. 


Municipal Bond Holders—Folder describes a 
"Watching Service" which is geared to keep 
bond holders posted on new developments 
that may affect their holdings. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the "“FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market," "Busi- 
ness at Work" and "Production Personalities." 


Office Labor Saver—Descriptive circular for 
the new midget folding machine, which can 
be operated by any office worker at a great 
saving in time and expense. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 


Analysis of Plastics—Booklet by a N.Y.S.E. firm 
giving latest data about chemical, rubber and 
petroleum companies in which plastics are an 
important factor in investment potential. 


Who Gets the Business?—A booklet discusses 
the consequences of death upon the future 
and the values of a business owned by an 


individual. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—a 48-page brochure generously _illus- 
trated with appropriate charts. 


Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 


Insured Accounts—an outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations—yields up to 


Hhh. 


Whiskey Making from Grain to Glass—An 
interesting booklet on the distilling process 
from the original grain till, years later, the 
product is in a glass. Booklets available where 
state laws permit. 
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Trade Indicators 


Electric Output (KWH) 
Freight Car Loadings 


§Steel Operating Rate (% of Capacity) 


§Steel Production Index (1947-49 = 100) 


{Commercial Loans (Federal Reserve) 
{Total Brokers’ Loans Bank Cae | 
{Demand Deposits 94 Cities 


§Brokers’ Loans (New York City) 


ae 
July 24 


pe mamma oa 
July 31 ug. 7 


9, 
683, 


139 “9089 
569 +680,000 


64.0 63.7 
95.1 94.6 





$21,647 

3,161 

53,654 
7 


000,000 omitted. §As of the following week. {Estimated. 


Market Statistics — New York Stock Exchange 


Closing Dow-Jones 


1954 


1954 


July 28 Aug. 4 


$21 


924 $20,770 


2,880 3,252 
54,949 = 54,217 
1,557 1,846 





Averages: Aug. 4 Aug. 5 
30 Industrials .. 349.74 347.79 
20 Railroads ... 120.22 119.65 
15 Utilities .... 60.76 
65 Stocks 130.96 


Details of Stock Trading: 
Shares Traded (000 omitted) 
Issues Traded 

Number of Advances 
Number of Declines 
Number Unchanged 

New Highs 1954 

New Lows 1954 

Bond Trading: 


Dow-Jones 40-Bond Average 
Bond Sales (000 omitted) 


Aug. 6 
343.06 
117.25 
60.59 
128.67 


Aug. 9 
340.87 
116.66 

60.76 
128.13 


Aug. 1 


‘ ee aa 
6 High 


343.56 349.74 
117.80 120.22 

61.00 61.00 
129.12 130.96 


1954 


1953 
Aug. 8 
8,464 
785,349 
952 
133.6 

1953 
Aug. 5 
$22,799 
2,618 
53,177 
1,397 


1954 -——_, 


Low 


279.87 
94.84 
52.22 

106.03 





“Aug. 4 
3,150 
Lize 
477 
467 
146 
278 
2 


101.16 
$3,850 


Aug. 5 
3,150 
1,217 
473 
468 
134 
276 

2 


101.29 
$3,820 





Aug. 6 Aug. 9 


3 


390 2,280 


1,233 1,190 


195 415 
858 525 
180 250 
49 45 
3 5 


101.27 101.31 
$3,610 $3,452 





eins 
*Price-Earnings Ratios: July 7 
Industrials 

Railroads 

Utilities 

*Common Stock Yields: 

50 Industrials 

20 Railroads 

20 Utilities 

90 Stocks 


*Average Bond Yields: 


3.502 


*Standard & Poor’s Corporation. 





1954 
July 21 
11.35 
8.25 
14.81 


4.75% 
5.66 
4.73 
4.79 


2.845 
3.166 
3.519 


July 28 
11.58 
8.34 
14.93 


4.66% 
5.55 
4.69 
4.70 


2.833 
3.156 
3.502 


Aug. 4 
11.70 
8.40 
15.06 


4.62% 


5.50 
4.65 
4.66 


2.829 
3.143 
3.495 


— 
High 
11.70 
8.40 
15.06 


6.88 
5.23 
5.78 


3.058 
3.376 
3.861 


Aug. 0 
2,890 
1,199 

763 
224 
213 
101 

5 


101.37 
$3,320 


1954 


Low 


9.36 
5.20 
13.78 


5.83% 4. 


5.50 
4.65 
4.66 


2.803 
3.128 
3.473 


The Most Active Stocks — Week Ended August 10, 1954 


ee 


Boeing Airplane 
Martin (Glenn L.) 
Grumman Aircraft 
Chrysler Corporation 
Avco Manufacturing 
Lockheed Aircraft 


International Telephone & Telegraph.... 


General Dynamics 
Pan American World Airways 
Fairchild Engine & Airplane 


Shares 
Traded 


259,500 
256,800 
235,700 
232,300 
208,400 
199,800 
189,200 
168,000 
166,200 
158,000 


Aug. 10 
6634 
31% 
385% 

59% 
634 

43% 

22% 

69% 

14% 

16% 


Net 
Chang’ 
+9) 
+4y 
+4) 
—A4j 
Ay 
+4 
+13 


li 


+h 
+1) 
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Now Coming Off the Press 


1954 
STOCK FACTOGRAPH MANUAL 


OU’LL KNOW a lot more about stock values after using FinanciaL WorLp’s new 

1954-revised and completely indexed 304-page “Stock FacrocraPH” MANUAL, pub- 
lished August 10. Brings you more than 1,000 Regular “Factographs,” almost 200 Digest 
“Factographs,” and nearly 700 Condensed “Factographs” — ESSENTIAL FACTS ON 
NEARLY 1,900 STOCKS PLUS Financia, Wortp EDITORS’ OPINIONS ON MORE 
THAN 1,000 ISSUES. 








FACTOGRAPH 


MANUAL 
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} This really outstanding $5 manual, invaluable for investors’ quick reference, is our 40th 
g y 5 q 
7 edition and better than any of the 39 previous editions. It’s yours FREE with a year’s 
, subscription for FInANcIAL Wortp for only $20; or yours for just $1 added to a 6-months’ 
subscription—$11 for BOTH. 
" 2 eo. ge ” 
§ “Factograph Manual Worth Entire $20 Subscription Fee 
- Says Satisfied Subscriber in New York 
7 
4 To dig out, boil down and interpret this If you KNOW STOCK VALUES you don’t 
3 essential information from close to 1,900 cor- need to worry about temporary market fluctua- 
“ poration balance sheets and earnings reports, tions. KNOW STOCK VALUES for greater 
1 from the heavy, voluminous statistical manuals, protection and real peace of mind. This advice 
“ and from the cumulative daily, weekly and holds i whether ae securl- 
763 monthly “Corporation Records” which are ae oe ee eee Oe Leen Tene 
. ing a widely diffused and diversified stock 
224 seen in banks and brokerage offices, would re- ownership. The wise investor realizes that 
213 . . 
0 quire countless hours and days of your valuable “Factographs” keep him better posted on 
5 time. So as a time-saver in supplying essential WHAT’S BACK OF STOCK QUOTATIONS 
investment facts in a few minutes, we know of AND WHAT’S THE BACKGROUND of the 
e nothing, at any price, that can compare with companies in which his money is invested. 
- FINANCIAL WoRLD’s Stock FAactocraPH MAN- Here’s recognition! Over 20,000 pre-publica- 
- UAL. Many find the book indispensable. tion orders received for new edition! 
36 
e e e e 
*@ Over 20,000 Pre-Publication Orders Now Being Filled! 
62% MM MM MM MM I Ht AT WT Sl 
50) 
. The Way to Get More from Your Investment Dollars: 
Become a Better Judge of Stock Values 
803 
) FT ae 
3 ‘6 ca — BIG SAVING! What you pay us for a subscription 
rinity Place, New York 6, N. Y. (or our books) is a deductible income tax expense. 
For enclosed $20.00 check (or money order) please send me your 
)54 4-PART Investment Service consisting of: N 
Net (a Next 52 weekly i issues of FINANCIAL WORLD; BME ccccccccccvccccccccsoecscceetesessceseseseseseescceses 
hans (b’ Next 12 issues of “INDEPENDENT APPRAISALS OF 1,970 8 ne ce ae bic. bad eunakteqdiadiadadaawasetabmees 
+9 LISTED STOCKS” (Ratings and Statistics) ; 
Hn (c’ Investment Advice-by-Mail Privilege—see “Advice” folder; ith esdecdideovnsateacuesvcces Zone Rio kt enaeave 
v7) (d) 1954 Annual “STOCK FACTOGRAPH MANUAL, 40th Re- (Aug. 18) 
+ d vised Edition. Nearly 1,900 “Stock Factographs” fully in- 
Tai dexed—an ADDED $5 SERVICE AT NO ADDED COST. Check whether subscription is NEW oO or RENEWAL Oo 
+15 





Check here and send $11.00 for SIX MONTHS’ subscription AND 1954-Revised “STOCK FACTOGRAPH” MANUAL, published August 10. 
_| ADD $1 for “12-Year N.Y.S.E. Stock Record, 1942-1953”"——price alone $2. r7] Add $1 for “12-Year Am. Stk. Ex. Record 1940-51.” 
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1879-1954 DIAMOND JUBILEE 


Oil for Edison's 
Magic Lamp_ 


and for the Power Plants that Light America’s Cities Today? 


SOCONY-VACUUM 


EVENTY-FIVE years ago, when the incan- 
descent lamp was born, Thomas Edison 
relied on a Socony-Vacuum oil to protect the 
generating equipment that provided the elec- 
tricity. Today, to commemorate the diamond 
jubilee of light, Edison’s original equipment 
has been re-activated at the Henry Ford Mu- 
seum and Greenfield Village near Detroit. 
And once again a Socony-Vacuum oil has 
been chosen to protect it. 


OF THE FIRST INCANDESCENT LIGHT 


There is good reason for this choice. 
Socony-Vacuum lubricants for power plants 
have been the standard of quality for over 75 
years. In fact, more turbines of 5,000 kw and 
over are lubricated by Socony-Vacuum than 
by any other oil company. 

We are proud that, during these past 75 
years, we were able to play a part in bringing 
the magic of Edison’s lamp—and of electricity 
—to people throughout the world. 


SOCONY-VACUUM OIL COMPANY, INC, 


and Affiliates: 


MAGNOLIA PETROLEUM COMPANY - 


GENERAL PETROLEUM CORPORATION 








